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Canada Rejects NATO Nuclear Policy in Europe 
OW 2805075390 Tokvo AYODO in English 0709 GMI 
28 Moy W 


[Text] Ottawa, May 2; (XINHUA)}—Canada has 
reyected NATO's policy of maintaining nucicar weapons 
in Europe, an apparent challenge to its military allies. 


In a major policy speech published today on Canada’s 
relations with Europe, Canadian External Affairs Min- 
ister Joe Clark stressed that security in Europe must 
become co-operative rather than competitive 


The United States, Britain and France pian to deploy 
air-launched missiles on combat aircraft on the Euro- 
pean continent. The weapons will replace aging. land- 
based missiles, nuclear artillery and bombs dropped 
from aircraft. NATO says it still needs a mix of conven- 
tional and nuclear weapons in Europe 


However, in his speech, which 1s the summary of the 
results of a four-month review by the Canadian External 
Affairs Ministry, Clark proposed that NATO review 
urgently and comprehensively all aspects of its nuclear 
and conventional strategy. “It makes little sense to retain 
unclear weapons whose only target can be our new 
friends in Poland, Czechoslovakia and East Germany. It 
makes little sense to retain a military strategy which 1s 
based on a scenario of a surprise attack across a front 
which no longer exists and where surprise 1s no longer 
possible. And it makes little sense to continuc to retain in 
Europe the largest peace-time deployment of military 
force in the history of the world.” he said 


In his announcement of the new policies, made Saturday 
to an audience in a university in Toronto, Clark also 
released other highlights and proposals 


—CCanada’s Armed Forces in Europe, now 7.500 troops 
and three squadrons of CF-18 fighter aircraft, will be 
reduced. 


—NATO foreign ministers should mect regularly with 
their Soviet counterpart 


—NATO should shift to a strategy based on mobile units 
possibly with multinational forces, rather than its 
current stratcgy of “forward defense.” with most 
assets porsed along the East-West divide 


Two-Plus-Four talks Set for East Berlin 22 Jun 


LD0606 190890 Hambure DPA in German 1830 GM 
6 Jun W 


[Text] Turnberry/Scotland (DPA)}—The three Western 
powers and the FRC met for talks on Germany policy 
today on the eve of the NATO foreign ministers’ confer- 
ence in Turnberry in Scotland. At this mecting the next 
Germany policy talks of the two-plus-four talks were 
finally fixed for 22d June in East Berlin, according to 
Foreign Ministry spokesman Juergen Chrobog 


INTERNATIONAL AFFAIRS 1 


At their traditional talk on Germany, the four foreign 
ministers, Hans-Dictnich Genscher, James Baker, Dou- 
gias Hurd, and Roland Dumas. continved their consul- 
tations, which they interrupted at midday in Copen- 
hagen. They agreed in their assessment that the prospects 
for a solution to the foreign policy problems associated 
with German unification have improved. 


Tomorrow the NATO foreign ministers will begin their 
conference and will talk until 8 June about the adapta- 
tion of the alliance to the new circumstances in Europe. 


Further on Copenhagen Summit About Europe 


Lalumiere Interview 
P\10606 152990 Copenhagen BERLINGSKE TiDENDE 
SONDAG in Danish 3 Jun 90 p 11 


[Report on undated interview with Council of Europe 
Secretary General Catherine Lalumiere by Peter Wivel. 
“The Council of Europe Is the Nucleus of the European 
Home” } 


[Text] Copenhagen—When 35 European countnes and 
the United States and Canada gather in Copenhagen 
Tuesday (5 June] for a summit to discuss human nights 
and freedom in the Europe that has recentiy cast off the 
chains of the Cold War, they will be met with an 
enthusiastic offer. Democratic Europe's roint body cam- 
paigning in the ficld of human nghts—the Council of 
Europe—will enter the field: 


“There 1s a strongly articulated need to bring together all 
the countnes of Europe. The Council of Europe is a 
Starting point for that. We are the first step on the road 
to a European confederation. The time has come when 
the Council of Europe's highly developed and efficient 
machinery can come into play.” 


So sand Catherine Lalumiere, secretary general of the 
Council of Europe, in an interview with BERLINGSKE 
TIDENDE. Her proposal 1s a powerful mutiative on the 
eve of the summut in Copenhagen which will discuss the 
“human dimension” of European cooperation 


In May, Foreygn Minister Uffe Ellemann-Jensen, the 
host for this week's biggest international event, proposed 
to the CSCE that the organization, founded in Helsink: 
in 1975, should create a secretariat. Unhke both NATO 
and the EC, the CSCE embraces all the countnes of 
Europe with the exception of Albama. It could therefore 
become the pan-European organ of cooperation capected 
by the new democracies of East Europe—if we are to 
have a “European Home” at all 


French President Franco Mitterrand, however, has 
called for the creation of a “European confederation” 
consisting exclusively of European countries. The CSCE 
also numbers the United States and Canada among its 
members 
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“We hope that in the future the Council of Europe can 
extend the work the CSCE has done.” said Catherine 
Lalumiere, who visited Copenhagen this week and held 
talks with Uffe Ellemann-Jensen at the Foreign Ministry. 
She thinks that both these solutions are possible and 
necessary. She knows that there 1s a need for an organ of 
cooperation in the East European countries. They all 
want to establish links with democratic Europe. she said. 


“Since the upheavals in the East European countries 
Europe has become unstable. Old structures such as the 
Warsaw Pact and CEMA will be dissolved. But what will 
take thew place’? The Soviet Union's former satellites 
find themselves in a vacuum. They lack solidarity with 
each other. That is why they are seeking tics with the 
West.” she explained. 


“Europe has the beginnings of a unifying structure—the 
Council of Europe. lt does not embrace all. In order to 
become a member of the Council of Europe you have to 
respect the European Convention on Human Rights. But 
the East and central European countries are in the 
process of doing that. We already have strong ties with 
Hungary, Poland. the GDR, Yugoslavia, Czechoslo- 
vakia, and the Soviet Union, and we hope to have them 
with Bulgaria and Romania. The aim 1s for these coun- 
ines to accede to the Convention and become full 
members,” Lalumiere sar. 


“The Soviet Union ts not yet a candidate for member- 
ship. We want it to have the good fortune to carry 
through its reforms, so that one day i too will be able to 
sign the European Convention on Human Rights. We all 
know that the Sovict Union has incredibly big prob- 
lems—it 1s an incredibly big country, and big countries 
have big problems. Let us therefore take a realistic view 
of things. Work has started and should continue 


“So we are the first step on the road to confederation, 
which in my view will have a greater area of responsi- 
bility than the Council of Europe. It may perhaps also be 
possible to discuss cconomic issucs and defense. But the 
Council of Europe is a step toward, an clement in a 
future confederation,” she said. 


Catherine Lalumiere, 54, has held various muinisicrial 
posts in President Mitterrand’s various socialist govern- 
ments in the exghties, and she 1s a close personal frend of 
the president. She 1s a lawyer by profession, bul over the 
years she has become a specialist on foreign, particularly 
European affairs. In May last year she was clected almost 
unanimously by the parhamentary assembly of the 
Council of Europe to the prominent post of secretary 
general of the organization, which was founded in 1949 
and has its headquarters in Strasbourg, France. 


The Council of Europe numbers 23 member nations. 
including Denmark, and is perhaps best known to the 
general public for its Convention on Human Rights and 
its Court of Human Rights, which has dealt with more 
than 14,500 cases since 1950. The Council works tire- 
lessly for European unity, the defense of individual 
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rights, and parliamentary democracy. Mme. Lalumiere 
takes the view that the revolutions in 1989 in East 
Europe show that human nghts and democracy have 
been victorious. The dictatorships were giants with fect 
of clay, she said. “The revolution in East and central 
Europe had two themes: the cconomy and freedom. 
People rebelled because the cconomy was bankrupt and 
their living standards were hopeless. But they also 
wanted freedom and human mghts. Both motivations 
were equally important. 


“But the interesting thing 1s that we are now having to 
note that the reason why the economies ended in ruins 
was the lack of democracy and respect for human nghts. 
An cconomy cannot function if there 1s not a minimum 
of freedom and a law-based state. If you want people to 
work, invest, and take chances. they have to be free in 
their actions. If you put them in chains, they cannot take 
effective action. 


“This link between the economy and freedom had been 
forgotten. Nevertheless for a long time people dreamed 
that 1 was possibic to have cconomic prosperity without 
individual freedom. It 1s now apparent that that 1s 
impossible. It 1s something that many repressive devel- 
oping nations, particularly in Africa, will also discover.” 
she sard. 


On the other hand she pointed out that civil and political 
rights—that is, freedom of speech, freedom of informa- 
tion. the right to vote, and equality before the law—are 
most meaningful if you also recognize human rights in 
the economic and social fields, such as the nght to social 
welfare. uncmployment bencfits, health insurance, and 
$0 On. 


“There 1s an old conflict between Marxists and liberals. 
But | believe that both sets of mghts are important. If we 
do not have economic and social minimum standards, if 
we do not have food, clothing. health care, civil and 
political nghts are all very fine but they are not every- 
thing. On the other hand we need freedom. But we have 
to be able to move and, regardicss of the circumstances, 
it 8 the case that an cconomy does not develop if there 1s 
no freedom. But both things are necessary. 


“As a socialist of the social democratic movement—that 
18, as part of the left wing that has united social sdcals 
with freedom, democracy with socialism—lI feel in har- 
mony with myself when | say what | have said here,” she 
added smiling. 


She stressed that the Counci of Europe has a special role 
to play in stemming the national and racist currents that 
have surfaced with the liberation of East and central 
Europe. “They are a scrious social problem throughout 
Europe,” she said. “They are linked with human nghts 
and are really at the heart of our arca of responsibility. 
We have to be clear-sighted. East Europe has had a 
revolution around the theme of freedom. Bravo. But 
worrisome nationalist tendencies are following in the 
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wake of that blow for freedom. Peopie have thrown off 
the mantle of state tutelage and now want to assert their 
own identity through nationalism, aggression, and exclu- 
sivity toward others, as if the last 50 years of history did 
not count at all and people still had the same problems 
and disagreements as before the war. 


“National feeling 1s normal. But turning that feeling into 
nationalism is dangerous. We see that danger today, 
particularly if we can remember what nationalism led to 
in the years between the wars, or indeed before 1914. 
Young people growing up now do not have that 


Meckel, Genscher on Alliances 


L.D0606 174490 East Berlin ADN International 
Service in German 1652 GMT 6 Jun 90 


[Text] Copenhagen (ADN)}—The changes in Europe jus- 
tified and necessitated a reshaping of relations between 
the Warsaw Pact and NATO. the foreign ministers of the 
GDR and FRG, Markus Meckel and Hans-Dictrich 
Genscher xaid in Copenhagen today. During a meeting 
on the sidelines of the CSCE conference they informed 
each other about the talks they had conducted in Copen- 
hagen. The foreign ministers noted that over and above 
confidence-building. cooperation must be estahiished on 
all sssues. Alliances and alliance partners musi conduct a 
regular dialogue. 


Meckel and Genscher zgreed to con‘inue their talks after 
the meetings of the political consultative commitice of 
the Warsaw Pact and of the NATO foreiga ministers this 
weekend. 
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GDR’‘s Meckel on Security Zone 


L.D0606135190 East Berlin ADN International 
Service in German 1303 6 Jun 90 


[Text] Copenhagen (ADN}—ALI the next two-plus-four 
conference in Berlin, the GDR will propose the forma- 
tion of a security zone in East Europe, which should exist 
for a transitional period as an “alliance between the 
alliances.” In an interview with the FRANKFURTER 
RUNDSCHAU on the sidelines of the CSCE conference 
in Copenhagen, GDR Foreign Minister Markus Meckel 
said that the zone should consist of the cestera part of 
Germany. Poland, and the Czech and Slovak Federal 
Republic. In Meckel’s view, the alliance must be capable 
of defense “on both sides.” The goal was to give the 
Soviet Union “a certain security.” Al the same ume, it 
was a sicp toward thinking in the direction of “pan- 
European structures.” “Only a new experience can bring 
about the readiness no longer to accord NATO the 
central role 1 still has «at present.” sand Meckel, who 
currently considers it tc: be “unwise” to talk of the 
dissolution of NATO. Thiv was not likely to be agreed to. 


The Eastern military alliance, the Warsaw Pact, 1s facing 
a change, in Meckel's view. An Mance onented increas- 
ingly toward political cooperation can, in the view of the 
GDR foreign minister, be a point of reference for a 
future Germany. 


Together with the CSFR and Poland, the GDR 1s pres- 
ently working on an initiative to institutionalize the 
CSCE process. According to the plan of the three coun- 
ines, two “centers” are to be created to deal with “arms 
control, confidence-building. and verification” and with 
“the prevention of conflicts and the peaceful resolution 
of disputes.” Both centers should support a council of 
foreign ministers of the 35 CSCE countries, meeting ona 
regular basis 


This interview was prereleased to ADN 

















4 FEDERAL REPUBLIC OF GERMANY 


GERMAN UNIFICATION 


Notice to Readers: Reportage ahout German un:fication 
may also he found in the German Democratic Republic 
section of the East Europe DAILY REPORT and perti- 
nent sections of the East Europe JPRS Report. Third. 
countr, comment is published as available in the appro- 
priate DAILY REPORT or JPRS publication. 


Waigel Interviewed on Cost of Unification 


AL0606 140590 Munich SUEDDEUTSCHE ZEITUNG 
in German 2-3-4 Jun 90 p 10 


[Interview with Finance Minister Theo Waigel by Franz 
Thoma and Gerhard Hennemann: place and date not 
given: “The Monetary Union Is on a Solid Financial 
Basis”) 


[Text] [SUEDDEUTSCHE ZEITUNG] Mr. Minister, 
you just attended a session of the Central Bank Council 
that dealt with the mmpact of the German Unity Fund on 
the capital market. Is 1 not a bit naive on the part of the 
Federal Government and the laender to believe that 115 
billion Deutsche marks [DM] will suffice to finance the 
public portion of the costs of German un)/ cation” 


[Waigel] We established the volume of the cosis to the 
best of our knowledge. Everybody knows how extraordi- 
narily difficult 1s to determine the costs for this 
incredible revolution and the structural changes im the 
GDR. We finally arrived at this amount, which was also 
officially confirmed by the GDR the day before we 
signed the state treaty. 


[SUEDDEUTSCHE ZEITUNG] How much wil 
German unification really cost” 


[Waigel] Months I answered that question without 
mentioning a specific limit in the following way: In 1990. 
the public sector will provide about DM20-40 billion 
and about DM40-60 billion wn 1991. We need a basis for 
completing Articles 27 and 28 of the State Treaty on 
Monetary, Economic and Social Union. And we need a 
figure to be able to determine the second supplement to 
the budget. At the same time it will be possible to reduce 
net borrowing from DM32 to DMO billion for the 
whole of 1990. This is a solid basis for further planning. 


[SUEDDEUTSCHE ZEITUNG] Is « necessary to 
borrow the whole amount on the capital market” 


[Waigel] The agreement between the Federal Goveri- 
ment and the lacnder is a compromise made in a fedcral 
State. In view of the consolidation we achieved during 
the past few years, l beleve we can justify financing this 
temporary capenditure, which 1s developing in a digres- 
sive manner, on the credit market with a maturity of four 
and a half years. It 1s certain that the economic prowess in 
the GDR will also entail growth in the FRG and Ev ~pe. 
Thus, it 1s justified to finance it, as well as private 
mvesiments, on the credit markets. In addition, the 
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budget will also provide initial sums for retuurement and 
unemployment insurance, as well as for the cstablish- 
ment of infrastructure. 


[SUEDDEUTSCHE ZEITU NG] However, there are still 
possibilities to reduce dbudgct expenditures... 


[Wangel] We have undertaken to provide DM20 billion 
in savings to the German Unity Fund. This year we wall 
also present a bill on reducing costs for the division of 
Germany, which will cover seven years. Thus, the Fed- 
eral Government 1s really meeting sts obligations and 
contributing to the financing of thes challenge without 
excessively stramung the capital markets 


[SUEDDEUTSCHE ZEITUNG] Federal Bank Presi- 
dent Poch! expressed the view that the impression ts 
being created among the public that the entire costs for 
German unification will be provided from that fund. Do 
you sec it that way” 


[Waugel] Nobody knows how the process will develop. It 
may develop faster anc in a more dynamic and more 
favorable manner than originally expected so that jobs 
will be created more quickly. Most of the activities wall 
take place im the private sector. In any case, we are 
prepared. Our financial policy for the next few years 1s 
solid. The financial planning counci! has just announced 
that over the medium term wy will again achieve a 
three-percent mecrease in expenditure. 


[SUEDDEUTSCHE ZEITUNG] Will you stick wo your 
plan not to mcrease taxes’ 


[Wangel] If we compare the situation one year ago to 
today’s balance sheet—the current net borrowing, which 
18 NOT cxcessive in view of all the problems, an acceptable 
burden for the next few years, and additional tax reve- 
nucs of DMIIS billion until 1993 duc to excellent 
economic developments—| consider renouncing tax 
increases justifiable. 


[SUEDDEUTSCHE ZEITUNG] Still, the introduction 
of monctary and cconomic umon 1s a step involving 
unpredictable consequences. As you pointed out, there 1s 
a certain leeway concerning the financing. However, 
FRG citizens continuc to be skeptical about promises 
that taxes will not be increased. Would i not be better to 
say: We will do ovw best not to increase taxes. However, 
if there 1s no Other way and if we want to provide a solid 
financial basis for German unification, people might 
have to accept temporary tax increases” 


| Wangel] If | were to answer any quesivon im that connec- 
tron im the way you are suggesting. 11 would make peopic 
feel insecure. The bible says that one should answer yes 
or no. If | stated now that | do not want higher taxes, but 
certain conditions might require i, the economic section 
of SUEDDEUTSCHE ZEITUNG might print that. 
However, your esteemed newspaper would run the head- 
line: “Waige! Does Not Rule Out Tax Increases.” Some 
other newspaper would write that Wage! wants tax 
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imcreases. For that reason. | consider it important that 
the chancellor and I stsck to our decision: Tax increases 
are not needed to achieve German unification. The latest 
estimate of tax revenues confirms our view. 


[SUEDDEUTSCHE ZEITUNG] What sums will be 
involved when drafting the law on savings and in what 
areas do you plan to save” 


[Waigel] We are discussing that at the moment. You 
know that all budgets have so far included costs and 
subsidies toialing some DM 35-40 billion per year for the 
division. We must tackle those things. | do not now want 
to mention a specific date when it will begin and when it 
will end. The law must be drawn up and discussed with 
the laender. However, ut will affect all subsidies, 
including aid for Berlin and the promotion of the arca 
along the border between the FRG and the GDR. Apart 
from the sums that will no longer be required anyway. 
such as moncy to ransom prisoners. flat-rate transit fees. 
and the hke, we will no longer have to spzad so much 
moncy on resetilers as in the past. 


[SUEDDEUTSCHE ZEITUNG] Is the risk concerning 
revenucs not greater than concerning expenditure in the 
GDR in view of the fact that a new tax administration 
has to be created, and that there will hardly be any 
revenues from wage tax and income tax, and probably 
from corporate income tax as well. Is the unknown factor 
not considerable there” 


[Wangel] There 1s certainly an unknown factor. On the 
other hand, however, the GDR was highly interested in 
adopting our tax system in two stages—cxcise and turn- 
over tax on | July 1990 and the rest of the tax system on 
| January 1991. wncluding direct taxes (wage. income, 
corporate income tax, and other transfer taxes). In 
cooperation with the laender that play a leading role 
here, we help the GDR establish a natronwide tax system 
and tax administration. The lacnder will participate in 
putting together about 120 internal revenue services 
The GDR knows very well that a comprehensive. cffi- 
crent, and investor-friendly tax system 1s the precond)- 
ton for creating a solid financial basis. 


[SUEDDEUTSCHE ZEITUNG] We are m agreement 
that success in the GDR will manly depend on whether 
private companies invest there. As a matter of fac‘, the 
willingness of companies to take risks has declined— 
with the exception of spectacular examples, such as the 
Volkswagon plants. What 1s the reason” 


[Wangel] It 1s true that initial cuphoria has given way to 
a more sober mood. Before discussion of the monctary 
umon started. the was some irritation. The Modrow 
government in particular failed to do many things. Thus. 
it has turned out to be correct that we did not grant the 
DM15 billion that it requested at the time. The moncy 
would have been wasted. Now we are investing within a 
solid framework, in a market coonomy that has been 
Stipulated in a treaty. Not only the large indusinal 


companies are mteresicd in investing in the GDR. but 
also nuticrous medium-sized enterprises. However. 1 
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was important finally to focus attention on the property 
issue because n took the GDR quite a long time to accept 
conditions that are indispensable for investment im 
Western democracies. We have now found solutions that 
guarantee property for private initiatives. We accorded 
particular wmportance to the restructuring of the trust 
mstiution of the GDR on the basis of the market 
economy. 


[SUEDDEUTSCHE ZEITUNG] However. little 
progress has been achieved in that ficid 


[Waigel] Well. the GDR will present its concept within 
the next few days. Competent people are drafting a 
proposal. By insisting on making it possible for the trust 
authority to rarse limited loans, we have ensured priva- 
zation and mobilization. We made it once more clear to 
the GDR: The clearer the property and ownership struc- 
tures are. the more investors will be attracted from all 
over the world. It took quite some time to convince the 
GDR of thet. 


[SUEDDEUTSCHE ZEITUNG] How would you pre- 
vent liquid resources from the structure fund admunis- 
trated by the trust authority from being used im the next 
few months for enterprises that are not viable” 


[Waigel] The trust authority can only work within a 
certain framework. it can mobilize land. The loans 1 can 
raise are lomited to DM7 billion. If 1 wants to extent its 
activities beyond that lint. = must mobilize more 
assets. Thus. the trust authority 1s subject to beneficial 
pressure. The more it wants to do in the field of resiruc- 
turing, investments. and imnovation, the more it must 
mobilize land and advance privatization and decentral- 
ization. 


[SUEDDEUTSCHE ZEITUNG] Will « need Bonn’s 
approval to mncrease the omit for credits’ 


[Waigel] Yes. n needs Bonn’s approval, both concerning 
the limit of the budget and the limit of the loe w that can 
be rarsed by the trust authority. That has been agreed 
upon. | consider it indispensable for justifying the finan- 
cial means that are provided by Bonn 


[SSUEDDEUTSCHE ZEITUNG] On 2 July. when the 
East marks are converted into DM. the quantity of 
moncy im circulation will increase by 10 percent. by 
DM170 billhon. In numerical terms, that 1s not dan- 
gcrous if the GDR's national product remains as high as 
it now. However, will « not decline ummediately 
because many enterprises will have to close down” In 
such case. the quantity of money in circuiation would be 


100 high 


[Waigel] 1 see no danger for the stability of the value of 
money. Calculations have been made by the Federal 
Bank as to the quantity of moncy. Those who know the 
Federal Bank know that it will mot take any risk. As 
maticr of fact. the cconomic aspects of the treaty are 
largely based on calculations and rroposals by the Fed- 
eral Bank. There is agreement that people will not spend 
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an cacessive amount of moncy on consumer goods now. 
We proceed from the assumption that the people will be 
interested im a good return on their moncy so that capital 
will become available for investment. Inflation will not 
increase. Quite the contrary: The price level in the GDR 
might even decline. 


[SUEDDEUTSCHE ZEITUNG] Despite the impor 
duty announced by the GDR? 


[Wangel] 1 do not think that the import duty will play an 
important role. By the way, we did not invent i. so do 
not ask me to defend i. It simply was a concession to the 
GDR because 1 thought that in this way « might create 
a certain buffer zone for about nine months. However, | 
hope that the import duty will not be harmful. Produc- 
tivity wall mncrease in the GDR—which is quite an 


important aspect. Basic products will be available at 
once. Thus, the range of products available will increase. 


[SUEDDEUTSCHE ZEITUNG] However, what use will 
the increase in productivity be +f entrepreneurs cannot 
sell anything because of the lack of competition” 


[Wangel] The GDR market 1s, of course, complies. Ii 1s 
also an EC market and part of the world market. One 
should not view the CEMA market only in a negative 
way. There will be problems in achieving convertibility 
within CEMA. On the other hand, those ties are also an 
opportunity. At the beginning. one product or another 
that nobody wants in the GDR or the FRG may be sold 
to CEMA countries. In addition, the relations are impor- 
tant for the stability of the economic and political 
process in East Europe. Not just cconomic benefit 1s 
involved there. 


[SUEDDEUTSCHE ZEITUNG] Do you understand the 
Sovict Umon's desire for some kind of stabilization 
fund” 


[Wangel] | consider 1 necessary to discuss that with the 
Soviet Unron. Talks have already started. Economic 
relations between the Soviet Union and the FRG are a 
long-term prospect. | believe—also im connection with 
the two-plus-four taks—that economic and political 
Stability im Europe 1s particularly important at a time 
when the Sovict Union is facing serious economic prob- 
lems. 


[SUEDDEUTSCHE ZEITUNG] There have been spec- 
ulations that the chancellor's adviser, Teltschik, might 
have submitted a specific proposal to Moscow recenily. 
Would you deny that’ 


[Waigel] What we are trying to do now 1s to find out how 
the Sovict Umon plans to shape its reform process and 
how things will develop within CEMA im connection 
with German unification. However, there have been no 


decisions of agreements. 


[SUEDDEUTSCHE ZEITUNG] We are calling on the 
GDR to stop providing subsidies, but our own budget 
includes subsidecs totaling DM40 billion. Should we not 
chminate those subsidies as well” 
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[Wangel] We have reduced our subsidecs over the past 
few years. However. the people are not cxactly enthus- 
astec about it. Everybody 1s calling for a reduction im 
subsidies. However. if somebody benefits from tas rebef, 
and if a small part of chat tax relef 1s consumed by 
climinating another allowance, there 1s an outcry. All 
this 1s being taken ito consideration in drafting the next 
budget and medium-term financial planning. 


[SUEDDEUTSCHE ZEITUNG] Will cuts be back on 
the agenda” 


[Wangel] We have cut a great deal im the fast few years. 
Since 1983 the budget has grown more slowly than the 
nominal gross natronal product. The state quota [Staats- 
quote] was reduced from 50 to 45 percent, and tax rates 
have been reduced to their lowest level since 1959. the 
premiums for the social security system have esther been 
reduced or stabilized. Thus, we have cut a great deal 
You can see from the Finance Minister's Office how 
much we are trying to cut. (His office 5 really modest— 
the editors.) 


[SUEDDEUTSCHE ZEITUNG] It ts not only the costs 
arising from the division of Germany that are to be 
reconsidered, but the redisiribution of funds will also 
affect other budget areas. What about defense spending” 


[W angel] Defense spending will have to be reduced as the 
disarmament process continucs. However, | am fot one 
of those—contrary to our many other colleagucs—who 
are already making plans to spend the sums that have not 
yet been saved, without consulting me or the defense 
minister. One cannot spend the moncy allocated for the 
Fightcr-90 three tomes. Everybody must know that 
renouncing the development of the European Fighter 
Aircraft would cost more at this pont than compicting 
the proyect. In additvon, one should not have the lusson 
that unrestricted cuts will be possible om this sphere. It 
must be done in coordination with progress at the 
disarmament talks. However, spending must be reduced 
m that area. 


[SUEDDEUTSCHE ZEITUNG] Apropos saving—what 
1s your view about the future capital’ 


| Waigel} In any case, we want to spend as little moncy as 
possible. We are carefully considering every step. We do 
not want empty buildings. I have not yet thought about 
what building would be surtable for the Finance Ministry 
in Bertin 


[SUEDDEUTSCHE ZEITUNG) Are you im favor of 
Bonn or Berlin? 


[Wangel] Berlin will certainly become the capital. How- 
ever, a considerable pari of the government will remain 
in Bonn for a long time to come 


[SUEDDEUTSCHE ZEITUNG] Does that mean two 
capitals, with all the political tourssm that aircady cxrsts 
within the EC” 
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[Wangel] That 1s only my own view. A decrsson must be 
made by the Bundestag and the entire government. Once 
unification « completed. the Reichstag will certainly 
assume a function agarn. The presedency already has an 
attractive seat. One or another body will be based m 
Berlin. However, we must also think about the costs. We 
need every mark to mvesiment, to create and marstam 
jobs. Thal scems more important to me than represen- 
tative measures involving hegh costs 


[SUEDDEUTSCHE ZEITUNG] And can one gct the 
financial means for German unification by not lowering 
taxes or lowermg them less than planned’ Why do you 
not destance yourself more clearly from the promise to 
lower taxes before 9 November” 


[Waxgel] The policy of lower taxcs from 1982 to 1990 has 
proved its worth. From 1969. om particular from the 
mid-70's onwards unt! 198) taxes were raned. The 
result was decreasing growth. lower tax revenues. incred- 
ible debt From 1982 to 1990 taxes were lowered. never- 
theless the budget has been comsolmdated. pamnful sav ings 
have heen made. and a long-lasting. even robust growth 
has been achieved. Everyone. mnchuding local authorities, 
are better off than cxapected And that clearly shows that 
rarsing tases 16 not the mght method. The lowermng of 
tances Via various steps now provede us with the frame- 
work to finance the unexpected challenge. Therefore. the 
tax reform commuttee, which | have established, con- 
tenues ots work. We also have to look al our competitive 
situation vis-a-vis other countries. In particular at the 
ume when we want to have many mvesiments m Ger- 
many we cannot afford a \ax system that would be more 
unfavorable than that of our EC competitors. On the 
other hand. the Bundesbank report shows that the enter- 
prises’ self-financing works well 


[SUEDDEUTSCHE ZEITUNG] But « would certarmly 
not be an die and futile calculation, if you showed the 
enterprises the calculation that a solidly financed all- 
German economic growth would be of greater benefit to 
them om the end than two or three percentage pornts mm 
meoome of corporate tax” 


[Wangel] One has to weigh the consequences of certam 
measures Only at the beginning of neat year can we have 
a first intermediate balance im the GDR and see which 
tax policy decrsvons will have to be made during the next 


legislative penod 


[SUEDDEUTSCHE ZEITUNG] The financial n.arkets 
have reacted a bit nervously to the monctary package 
They seem to have calmed down again—but is that 
perhaps the calm before the storm” 


[Wangel] No. lt was wacertamnty about which political 
decisions would be made Things were made clear withen 
the shortest possible time. First, there was the con- 
vincing negotiating by the FRG Government. The FRG 
Finance Ministry was at the belm—normall, state trea- 
tres are negotiated by other ministries Now the financial 
needs are known, it 1s clear that the credit market may be 
used only to a limited extent. A credit market the ure of 
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that of the FRG «ath almost DM 200 bulhon and a net 
capital export <4 DM120 bilhon can afford that. Second. 
the latest ccono nec data, the growth and stability figures 
show an almost sical consicllatwe. And thud. a os 
certam that the Bundeshank will remaim the master of 
events, both m the moncy supply policy and the acces- 
sary mstruments. Everyone im the world knows the 
importance and reputation of the Bundeshank Today rts 
micrnational reputation is greater than ever on my talks 
with Pressdent Bush and Secretary of the Treasury Brady 
the topsc was broached. It will remain so. There ss no 
reason for disquiet. The markets have anticipated some- 
thing before they knew what would happen 


[SUEDDEUTSCHE ZEITUNG] Can you rule out that 
the desires of the Social Democratic Party of Germany 


[W angel] Because the SPD has insisted very emphatically 
that further financial means are wnygustifiablc and as the 
SPD candidate for chancellor has also strongly warned 
against vi. | cammot imagine that the SPD might be 
mmterested in increased financial capenditures. A change 
m the state treaty and m the schedule owt of the 
question. | get the mmpression that the state of informa- 
ton about the agreements and about what 1 now 
imtended to improve was insufficrent among the SPD. 
More information gives rise to more understanding and 
acceptance. 


[SUEDDEUTSCHE ZEITUNG] You could have had 
thes carher. 


[Wangel] We have never refused to provide that informa- 
tion. And the SPD was informed. the SPD im the GDR 
was also fully included in the process. as were the lacnder 
m the FRG: Mr. Schieuser, finance menister of North 
Rhine-Westphaha. sat at the icgotratong table with me 
No one can accuse me of not having provided all possibic 
information to the opposition and to the laender There 
are also the imternal problems of the SPD. which 
currently showing an inicrnal disintegration That rs not 
good for the party sself or for Germany 


[SUEDDEUTSCHE ZEITUNG] Do you conuder an 
all-German supplementary budget mm 1991 possible” 


[W age!) Regardless of when unification comes, we still 
have to plan with two budgets. Even if unification were 
implemented in 1990. we would need two budgets for 
our calculations to be able to continue projects and 
plans, which cannot simply be added up 


[SUEDDEUTSCHE ZEITUNG] The complete and not 
just partial climination of the debts of the GDR enter. 
prises would enormously mcrease the dem burden of the 
FRG budget. However, 1s that mon.y not practically lost 
anyway, when many enterprises will go bankrupt after 2 
July” 


[Wargel] First of all, halving the det at 4 rate of 2:1 8 
apprepnate and correct ant? o'so corresponds to the 
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situation of the large mayornty of GDR enterprises. Onc 
cannot semply clominate dem because one has onc’s sins 
forgiven when one gocs to confessson. Halving the grows 
dem from DM2%6 bilhon to DM 118 bilhon has already 
caused a comsdecrable need for valuc adyusiment on the 
part of the GDR creda mstitutions. If one were to 
chminate the DM118 billron and to tansfer the enter- 
prises: dctt—as the SPD desires—complctely cnher to 
the state or to the Trust Institutron—etich would mean 
mmterest of DM 10 o DM11 bullbon per year at the 
current meren rate—we would have to change Articie 
27 of the state treaty. That 1s semply empossible now. ht 
would viso mean overtaxing the Trust Instrtuison, which 
rs already quite busy with the privatization and mobuil- 
ratvon of land. In addrtron, the Trust Instituivon 1s able 
10 solve problems of liquidity and structural adjustment 
m mdivedual cases. We consider that more useful than 
eliminating the burdens of all enterprises. regardicss of 
whether hey nced t or not. That would mean giving 
awa, cipensive capital. In the case of enterprises that do 
not have much chance, we would just stage 4 temporary 
struggic for survival that would entar high costs, and we 
would wastc moncy that we urgently need for those 
enterprises that can survive. | also do not belrewe that we 
would get the approval of the Bundeshank for such a 
solution. 


[SUEDDEUTSChKE ZEITUNG] There os also the ques- 
tron of how many enterprises can survive 


[Waigel] Even with a pessimistic view, only part of the 
enterprise dem of DM118 bilhon that well remarn after 
the monetary conversion will become overdue With our 
concem we come to a net saving of state debt agains 
what the SPD «s propowng of DM 70 bilhon to DMPO 
dillon and to a lasteng saving of state cxpendriures for 
mmerests of DM4 bilhon to DM? bilhon per year. That 
we need urgently for other things mm the GDR 


[SUEDDEUTSCHE ZEITUNG] Thus, not the zero sum 
game the SPD wants” 


[Waigel] lt % a naive numbers game, which, unfortu- 


natcly, has not been thought through properly and which 
should be shelved as quickly as possible 


Kohl Welcomes Soviet Disarmament Initiative 
* D606 144200 Harmbure DPA in German 1354 GMT 
6 Jun WO 


[Excerpt] Bonn (DPA)—Federal Chancellor Helmut 
Kohl assesses the announcement by Sovict Foreygn Min- 
mter Eduard Shevardnadze on withdrawing a limited 
number of Soviet nuclear weapons from central Europe 
by the end of the year as a “step mm the mght direction.” 
Government Spokestian Norbert Schacfer today went 
on to say thes annowncement mects a demand the chan- 
cellor made several tomes 


Kohl last called on the Sovwret Unron to reduce its 
overwhelming supenority in short-range nuctcar weap- 
ons——Bonn talks about a 16 | rateo—at the disarmament 





FBIS-WEL -99-110 
7 June 1990 


conference of the Interparhamentary Umon mm Bonn at 
the end of May. To assess Shevardnadze’s anrounce- 
ment fuliy. however. a thorough cxrammmnation 1s acceded 
of how that wmtcateon fits onto the framework of cari cr 
Soviet withdrawal plans [passage omitted] 


Genscher, Shevardnadze To Meet in Brest {1 June 


LDO60608 33900 Hambure DP41 in Geoman O25 GMT 
6 Jun WO 


[Text] Copenhagen (DP A)}— The forceagn munrsicrs of the 
FRG and the Sovect Unron, Mans-Dictach Genscher 
and Eduard Shevardnadze. will comtrnuc thew talks 
about Germany on Monday [11 Jeune] m Bresi. The 
emerged from diplomats corcies on the sedelines of the 
CSCE Suman nights conference m Copenhagen today 


During the one-day mecteng mm the Sovect border town. 
the consultations on the solution of the German alliance 
msuc well be continued. according to the mformatron. In 
long talks among Genscher, Shevardnadze, and Amer- 
scan Secretary of State James Baker. a better atmosphere 
had already developed mm Copenhagen. diplomate cir- 
cles sand 


Glider Pilot Killed in Collision With US. F-16 


LDOS062 10990 Hambure DP 4 in German 1758 GMT 
S Jun WO 


[Text] Mamz/Kaserslautern (DPA}—The pilot of a 
glider deed on Tucsday afternoon near Karsersiautcrn in 
a collewon with a US. F-16 fighter. According to the 
Rhincland-Palatinate Intervor Ministry, the crew of the 
U.S. aererafi reported a collmon with a “small crvehan 
aircraft” at 1630 [local tome] near Unkenbach m the 
Rhine/Hesse region during its return from a traning 
flight to sts base on Habn/Heunsrueck 


The search party sent out after the Americans’ report 
found the wreckage of the ghder near Teschenmoschel 
The pilot's body was recovered at about 1900 [local 
time} 


Engholm Views SPD Position on State Treaty 


41 0606 | 24000 Hambure BILD AM SONNTAG 
m German 3-4 Jun Wp 2 


[Interview with Schieswig-Holstern Minister President 
Byocrn Engholm by Helmut Bocger and Friedemann 
Weckbach-Mara. place and date not given: “After Unity 
What Will Become of Lafontaine and Vogel””] 


[Text] (BILD AM SONNTAG] Will Schteswig-Holstem 
agree to the state treaty om the Bundesrat” 


[Enghoim] The Schleswig-Holstem Government will 
decide on whether we will accept of reyect the state treaty 
only after the ncgotiatioms with the Federal Government 
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on supplementary satements have beer, concluded | 
would be unable to agree to the state treaty on its present 
form 


(BILD AM SONNTAG] What do you consider the 
crucsal pornts” 


[Enghoim] What rs smportant for us ms: First. a statement 
of the Bundestag and the People’s Chamber guarantccing 
the Polsh western border. Second. there must be no 
lnkage between the state treaty and all-German clec- 
ons. I beleve. however. that the Fedcral Government rs 
now also ready to hold all4ecrman clections late mm 
199i—whech « realest, because m the GDR the 
lacader must be formed first and local responsibilities 
must be settled. Centrainm must be overcome. and the 
federal system must be umpiementcd That cannot be 
done over night. 


[BILD AM SONNTAG] Does the treaty stself have to be 
amended” 


{Engholm] Not m any case A letter. a protocol state- 
ment. or a supplementar agreement would be sufficient 
Whal 1% smportant 1s that = must be bending on beth 
sides. Since the Land Dict elections in Lower Saxony. the 
federal chancellor has had no alternative bul to accept 
the positron advanced by the lacnder and by the Social 
Democrats Party of Germany [SPD] 


[BILD AM SONNTAC] De 9 ou thonk ot 5 sma i for the 
SPD Bundestag group '* veto the state treaty, «her the 
SPD-governed laender in the Bundesrat vote for 1” 


[Engi olm] | would prefer to see the entire Soci i Democ- 
racy try to agree On a singe Positron. | thenk 1 os bhely 
that the SPD will adopt an sdentical positron when the 
Bundestag and the Bundesrat vote on the treaty How- 
ever, a decison ail] not be made before the middic of 
June 


[BILD AM SONNTAG] How about abstention” 


[Engholm] That would be the worst thing to do: 1 would 
be an escape ‘hat no one would accept. If the result were 
to be pure cosmetics. we would have to be courageous 


enough to say no 


[BILD AM SONNTAG] Will Oskar Lafontaine remain 
the candedate for chancellor” 
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[Engholm] t 1s thanks to him that we are now included 
m the ncgotsatons. He has pushed the party conseder- 
ably. | hope we well ache ve a result om the negotratons 
that will allow my favoriec candidate tor chancellor to 
Say thal every thong 1s okay now | would find mt cutremely 
regretiable if he were to withdraw hes candidacy. How- 
ever, if the party as a whole were to arrive at a result that 
duttered shghtly from the one reached by Lafontaine at 
the end of the negotiatroms. the candidate for chancellor 
sould have to mect hes party ust a bet, because the party 
S Very accommodating. as you know 


[BILD AM SONNTAG] Has the “Napoleon on the 
Saar” underestimated the Bundestag group” 


[Enghoim] Unlike Lafontaine. | know the Bundestag 
group quite well. They are self-confident people who do 
mot bhe © stand at attention and take orders He would 
have acteeved more with a bil more senestivity 


[BILD 4M SOMMNTAG] Your fellow party members m 
the GUR have strictly rejected the course pursued by 
your top candidate 


[Engholm] Well. you have to differentiate. they start 
saying now that Lafontarne 1s not entirely wrong 


[BILD AM SONNTAG] ff Lafontame remains cand: 
date for chancellor m the oeut Bundestag clections. 
would he not 2.» have to be the SPDs top candidate for 
the first ati 4serman clections. no matter what the result 
mm December 1s” 


[Engh im] Yes. whoever runs in December must also 
run on ail-German clectross one year later. Oskar Lafon- 
tance knows that. too. By the way. | am sure that if he 
runs he will become chancellor 


{BILD AM SONNTAG] Win HansJochen Vogel also 
automatically be the charrman of an all4erman SPD" 


[Engholn] No. There can be no automatism because the 
mew pariner will have a say 

[BILD AM SONNTAG] Should Berton be the future 
German caprial” 


[Engholm] | would prefir a small capita: lhe Bonn where 
not everything 1s concentrated Bonn 1s a worldwide 
symbol of the second German democracy which has 
been the first successf.d German democracy. The-evore, 
we should not drop Bonn without necessity. Berlin will 
become a mammoth center m the heart of Europe 
wrihout being the caprtal. 
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Mitterrand Greets Mandela, Condemns Apartheid 


AU0706091090 Paris AFP in English 0338 GMT 
7 Jun 9 


[Report by Marie Joannidis] 


[Excerpts] Paris, June 7 (AFP)}—Black nationalist leader 
Nelson Mandela late Wednesday called on President 
Francois Mitterrand to maintain sanctions against Pre- 
toria until apartheid had finally been abolished. Mr. 
Mandela, who flew in from London for a 36-hour visit at 
the start of a tour of Europe and North America, told Mr. 
Mitterrand: “Sanctions must remain in place until pro- 
found and irreversible change has taken place.” [passage 
omitted] 


President Mitterrand declared: “Nelson Mandela...the 
whole world echoes this name,” stressing “what the 
fragile strength of one man can do.” After paying 
homage to the anti-apartheid leader who spent 27 years 
in prison, he also lauded his wife Winnie who had had to 
wait for him for so long. Mr. Mitterrand said that 
“France, homeland of human rights, had to welcome Mr. 
Mandela.” 


The deputy president of the African National Congress 
(ANC) declared: “Apartheid must go now. Apartheid has 
no more place in South Africa. As long as apartheid is in 
place our people continue to suffer.” [passage omitted] 


Mr. Mandela, who began his tour Monday in Botswana, 
is to hold talks with Mr. Mitterrand Thursday before 
lunching with him at the Elysee presidential palace. In 
addition to Mr. Mitterrand, Mr. Mandela is to meet with 
senior French politicians in a bid to convince them that 
economic sanctions against South Africa should be con- 
tinued until apartheid is abolished. [passage omitted] 


France Preparing To Reopen Kabul Embassy 


AUL0606073290 Paris AFP in English 0212 GMT 
6 Jun 90 


[Text] Paris, June 6 (AFP)}—A team of French techn:- 
cians arrived Tuesday in Kabul to prepare the reopening 
of France's embassy there, closed in February 1989 for 
security reasons, the Foreign Ministry announced here. 


It said in a statement that the new charge d'affaires, 
Thierry Bernadac, would take over there on June 15. Mr. 
Bernadac, 41, had been secretary for foreign affairs since 
1986. 


The French embassy was the last of the Western embas- 
sies in the Afghan capital to suspend its activities for 
security reasons prior to the final withdrawal of Soviet 
troops. 


France announced its decision to reopen the embassy 
last January. The United States, which along with Japan 
and Britain does not intend to reopen its mission, 
expressed disappointment over the French move. 
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Agreement To Supply Frigates to Saudi Arabia 
AU0S06123890 Paris AFP in English 1139 GMT 
5 Jun 9 


[Text] Paris, June 5 (AFP)}—France and Saudi Arabia on 
Tuesday signed an investment agreement linked to a 
wider accord under which Paris ts to provide Riyadh 
with three anti-air attack frigates. 


French Secretary of State for Defence Gerard Renon and 
Saudi Deputy Defence Minister Prince Fahd Bin 
Abdallah signed the agreement during a two-day visit 
here by the Saudi minister. The agreement signed 
Tuesday covers an “offset programme” of French invest- 
ment in Saudi Arabia to counterbalance the purchase of 
the frigates. The investment deal forms part of the 
overall 18 billion franc (3.1 billion dollars) frigate deal 
agreed in June last year, with the investment due to equal 
35 percent of the value of the contract. 


The agreement signed Tuesday lays down procedures for 
proposing and approving French investment projects, 
which are to be in the form of joint ventures, and how 
they are to be supervised. All sectors are involved except 
oil, French officials said, and the investment will include 
a high proportion of high technology projects. 11 will also 
help in replacing imported products with local ones and 
in boosting exports. 


The contract signed a year ago provides for the delivery 
by France of three Lafayette frigates, to be counterbal- 
anced by purchases of Saudi products and by French 
investment in Saudi Arabia. The frigates are part of 
Saudi Arabia's Sawari programme to modernise its navy. 


* Popularity Poll Reveals Youth Disillusionment 


QOESO829A Paris FIGARO-MAGAZINE in French 
7 Apr 90 pp 60-61 


[Article by Charles Rebous] 


[Text] Something important has just happened on the 
French political scene. The atmosphere has suddenly 
deteriorated and the change in trends affects the rating of 
the president, the prime minister, and most politicians. 
The survey shows the reason: disillusionment of the 
young. 


Francois Mitterrand is down six points. In the March 
poll, 61 percent of all French trusted him to solve the 
problems now facing France. According to the April 
survey, only 55 percent still have confidence in him. 


While the presidential popularity level remains high, 
never has it dropped so spectacularly in a single month. 
Above all, never had so many young people between the 
iges of 18 and 24 deserted Mitterrand in such great 
numbers. In this age bracket, the chief of state has lost 21 
points at a stroke. 


Public opinion cannot understand why the president gets 
so involved in the Socialist Congress as he has, first 
before the Rennes sessions, taking sides somewhat 
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openly in the dispute pitting possible successors against 
one ancther, but particularly on television, on the 
“Seven Out of Seven” broadcast on 25 March. The 
French were waiting for the chief of state to speak to 
them about major events that have taken place on the 
world scene. For three quarters of an hour and before 
any explanation of France's foreign policy, they were 
treated to routine politicking in the form of a surprising 
defense and elucidation of the virtues of socialism. Was 
it the time to put “collapsing communism” on the same 
footing with “winded liberalism”? One cannot at one 
and the same time appear as president of all the French 
and then launch into partisan rhetoric. Michel Rocard 
once used the term “archaic.” The distrust of the young 
720w gives its full significance to a judgment that at the 
time appeared very bold in the mouth of a man who, 
after all, was to become Mitterrand’s prime minister. 


Nor has Rocard been spared. He has lost only three 
points and still beats the chief of state. He has been 
shrewd enough not to get too involved in the Rennes 
Congress confrontations. And yet, while limiting the 
damage, he also sees the young moving away from him, 
with 20 percent of those between the ages of 18 and 24 
withdrawing their confidence. 


FRANCE 


This attitude toward Mitterrand and Rocard on the part 
of the young expresses profound disillusionment. When 
one asks those between the ages of 18 and 24 if things are 
improving Or getting worse, 61 percent reply that they 
are getting worse. Only 48 percent said so in March. 


Nor is the French people's judgmenmt of political figures 
much more favorable. Very few have not seen their 
popularity rating drop. On the mght. Valery Guscard 
d’Estaing. who gained four points last month. now loses 
five. The former president falls victim to a pendulum: 
When he regains the confidence of his political friends 
(+ 2 percent on the right), leftist sympathizers set about 
penalizing him (- 9 percent on the left). Only Jean-Marie 
Le Pen (+ 3 percent) and two atypical personalities: 
Simone Veil (+ 1) and Raymond Barre (+ !), have been 
spared. 


Leftist figures find little more favor with public opinion, 
particularly Jacques Delors(- 7) and Jack Lang(- 3), but 
Pierre Mauroy, who saved his term as first secretary, 
gains three points. 


In the political party rating. the PS [Socialist Party] 
drops four points. It feared being judged more harshly 
after the fiasco of its congress. 





Confidence in Mitterrand by Age Bracket 























Confidence No confidence 
Age March Apnl March April 
18-24 6s 4? 29 47 
25-34 66 61 32 35 
35-49 58 $6 AD | 4! 
$0-64 58 $1 7 44 
65 + $6 $$ 48 4) 























Micterrand: Confidence Rating 55 Percent 


Do you feel completely confident, quite confident. not very confident 
or not at all confident that Francor Mitterrand can solve the problems 
now facing France” 





Rocard: Confidence Rating 57 Percent 


Do you feel completely confident, quite confident, not very confident. 
or not at all confident that Michel Rocard can solve the problems now 
facing France” 




































































April 1990 Compared March April 1990 | Compared March 
1990 1990 
Completely confident 13 +1 Completely confident 14 +4 
Quite confident 4) -7 Quite confident 4) -7 
Subtotal $5 - 6 subtotal $7 - 3 
Not very confident 25 +5 Not very confident 21 — 
Not at all confident 16 +1 Not at all confident 16 +3 

— — _- 

Subtotal 4) +6 subtotal 7 +3 
No opinion a 4 No opinion 6 6 
10% 100% 100% i 100% 
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12 FRANCE 7 June 1990 
For cach of the following. would you indicate whether you hope he will play an important role in the months and years ahead” 

Apni 1990 Compared March 1990 | Left — Right 
Simone Veil 4s 1— 47 $0 
Michel Nour 4) -2 J — 
Jacques Chirac 37 3 »" 68 
V. Giscard d’Estaing % .$ 2 60 
Raymond Barre 35 oi | a9 
Francois Leotard 32 6 — $1 
Charles Pasqua 2% 2 1? . $2 
Philippe Seguin 23 - — — 35 
Edouard Balladur 20 4 aw Ww 
Prerre Mehaignerne 20 -4 23 — 23 
Alain Juppe 18 -3 10 3 
Jean-Marie Le Pen 17 +3 —— ee — — 

Political Figures on the Left 

For each of the following. would you indicate whether you hope he will play an important role im the months and years ahead” 

April 1990 Compared March 1990 a 
Michel Rocard $7 — 
Jacques Delors 49 oO | 
Jack Lang 4! - 3 
Laurent Fabius 10 .2 — 
Perre Beregovoy % 1 
Lonel Jospin 44 1 
Pierre Mauroy 29 +3 
Jean-Pierre Chevenement 24 ae | ; 
Machel Delebarre 23 6 5 
Georges Marchan 10 +1 18 4 

















Left and Right: Political affiliation of those polled. Total 
responses do not correspond to the arithmetic average 
between the Left and the Right. This table does not in 
fact show the responses from ecology supporters and 
persons not close to any party, but they are naturally 
taker into consideration in the overall average. 














Political Parties’ Popularity Rating 
Com- | Socialist} Ecology | French Rally National 
munist Demo- for Front 
cratic Repubhid 
UL mon 
Good i4 $1 $9 35 36 i2 
op mon 
Rad 72 v7 26 46 47 77 
opinion 


























— [French Opinion Polling Company] Technical 


Poll conducted for FIGARO-MAGAZINE from 27 to 29 
March 1990. National sampling of 1.000 persons repre- 
senting the entire French population 18 and over. Quota 
method (sex, age, socioprofessional classification of head 
of houschold) and stratification by region and type of 
urban area used. 


* Mitterrand’s Popularity Loss: Comments 


* Reasons, Remedies 


QYOESO8234 Paris LIBERATION in French 
24 Apr 90 ps 


[Text] Laurent Fabius and Jean-Jack Queyranne 
believed that to improve the popularity of the chief of 
state, efforts must be focused on social issues. 
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The decline in Francois Mitterrand’s popularity is a 
matter of concern to the Socialist leadership. Jean-Jack 
Queyranne and Laurent Fabius tried yesterday to iden- 
tify some of the reasons for this phenomenon. According 
to the former, the “disenchantment” of the French with 
politics, a kind of “moral crisis” experienced by the 
latter, is an explanation for “this decline which affects all 
political leaders, above all the president of the Repub- 
lic.” Consequently, the depuiy from the Rhone believes 
thai “this social waiting, which is manifested in the 
redistribution of regained growth” should be taken into 
consideration “in the budgetary choices which are now 
being made.” According to the spokesman for the 
Socialist Party “one can swim against the current only 
through specific action.” “We must restructure political 
activities in terms of value,” he asserted, specifying that 
int the near future the Socialist Party intends to launch a 
campaign against racism, specifically through posters 
and messages in the press. 


Yesterday, the moment he returned from his vacation, 
Laurent Fabius as well started working on the problem. 
External events—i.c., the events in the East or in Alge- 
ria—play, in his view, a determining role in the confu- 
sion of the French and the alienation between politicians 
and their electorate. In a world shaken up by complex 
upheavals, the citizens, who see little change in their 
daily life, are moody. Rennes, amnesty, and the “Seven 
on Seven” broadcast fiasco can only follow in the tail end 
of the reasons for the decline in presidential popularity. 


The president of the National Assembly, who admits 
that everything seems blocked, nonetheless believes that 
i. 18 possible “to let some fresh air in.” It is already 
necessary to prepare for future elections, particularly the 
cantonal elections of March 1991, which will affect 
one-half of the pursued electoral body, and to plunge 
into the 1993 legislative elections. Laurent Fabius 
believes that the government and the Socialist Party 
have no more than one year to act, particularly on the 
social level: “Afler that it will be too late” to regain the 
trust of people, who have recently become alienated 
from the Socialist Party. In addition to the social area, 
which he considers to have absolute priority, the presi- 
dent of the National Assembly would like to tackle in the 
near future that of the audiovisual area and plunge, with 
his party, into a vigorous Campaign against the extreme 
right: “We must approach the people squarely.” As to the 
rest, the “post-Rennes petty war” is laughable or even 
“null,” providing that he 1s the one to say it. 


* Changes Needed 
QOESO823B Paris LIBERATION in French 
2 May 90 p 7 


[Article by Christine Fauvet-Mycia: “Mitterrand Is 
Looking for a Starter To Take Off Again”) 


[Text] Maltreated in public opinion polls, the chief of 
State \s looking for a way to restart the engine. The Elysee 
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Palace seems to have no inspiration. Short of finding 
fruitful guidelines, the president could think of changing 
his team. 


Francois Mitterrend 1s hibernating, his supporters are 
crumbling, the Sociaiist Party is in a state of complete 
collapse, the prime minister 1s still liked but does not 
inspire, the unions are grumbling, the INSEE indicators 
are worrisome, the National Front 1s bogged down, and 
the morose French are withdrawing within themselves 
with their contradictory expectations of both motion and 
stability. 


Al the Elysee the presidential advisers deny trying to 
present the picture worse than it 1s and, since it 1s the 
polls that played a revelatory role, they immediately 
point out that one should consider as relative the cumu- 
lative effect of public opinion polls, the publication of 
which, day after day, may have given the impression that 
Mitterrand’s fast downward slide will come to a halt way 
down. They are already emphasizing that this “cata- 
strophic slide was stopped by the joint Mitterrand-Kohl 
message.” his European calendar having refurbished 
somewhat the image of an “active president.” However, 
despite their efforts to reassure themselves they do not 
succeed entirely to conceal their concern, sensing that 
this “malaise” of public opinion is a lasting one and that 
the reasons for Mitterrand’s decline are not jocular. As 
one of them said, “The river is not ready to regain its 
bed.” What worries them even more is that, at least as far 
as some of them are concerned, they no longer are the 
makers of the presidential image and that, albeit through 
Francois Mitterrand, it is also their own actions or 
inertia that are being appraised. 


As to the chief of state, he bristles, applying a theory 
which he has frequently used in the past: Do nothing 
while the storm is raging, seek shelter, and wait for 
favorable winds but, above all, not exhaust his strength 
in rowing against the current. His visitors are stricken by 
his stubborn silence. The day following the Rennes 
Congress, which was the only conversation topic, they 
admitted: “He appears to be unwilling to consider any 
othe: topic, however important. At such times one could 
not forget that the Socialist Party was his party, the party 
he had created. Today the situation is different, he is 
silent, he does not reveal any of his feelings, his studies, 
and his plans.” Nothing is revealed although he has 
asked Jacques Pilhan, one of his public relations 
advisers, to think, together with Jean-Marc Lech (Ipsos) 
about “the reinsertion of the presidential speech,” what- 
ever his intentions, if they exist at all, may be. Mean- 
while, the Elysee Palace is trying to “tighten up the 
bolts.” 


Whereas this silence may be weighing on some, it gives 
hope to others, convinced that it can only be promising. 
It is as though God, whose most loyal subjccts are 
beginning to doubt in him today, were to, once again, 
surprise them by performing a miracle. “When Mitter- 
rand says nothing it means that he is planning a coup.” 
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prognosticates a xemor Socialist. who knows him well, 
adding that “he can still do something daring.” But of 
what nature” 


Although the “European Space” allowed the president of 
the Republic to show some lucky initiatives recently, 
since his joint declaration with Chancellor Kohl, the 
letter they sent, signed by both of them, to the president 
of the Lithuanian parliament, and the success—allicit 
fragile—of the Dublin council, in domestic policies his 
opportunities to act seem narrower. Areas in which 
people are waiting for him to act and which are of direct 
interest to the French—social justice, immigration, 
racism, and public morality—seem to be escaping him 
one after the other. 


The impact of the amnesty will be lasting and will block 
Francois Mitterrand from influencing them for some 
time. He will no longer plunge into discourses on 
morality in public life or on the subject of money which 
corrupts everything. 


Indiscriminately charged with having opened the way to 
Le Pen, of underestimating the impact of the immigra- 
toa problem, having reacted to useless provocations by 
regularly asserting immigrants’ right to vote or encour- 
aging the SOS-Racism to come out of its consenting role, 
of having reacted too strongly to incantations and 
having, as was summed up by a high Socialist official 
“sought more to shake up things rather than change them 
permanenily,” Francois Mitterrand must also act cav- 
tiously in the areas of immigration and racism, the more 
$0 since these areas could be as dangerous to the Left as 
they are to the Right. 


All that remains 1s the social area about which it has been 
repeatedly said that 1t would make it possible to distin- 
guish between a right wing and a left wing policy. 
Curiously enough, the prevailing feeling, when one asks 
the presidential advisers, 1s that there wi!l be no spectac- 
ular steps taken. All the lines to be followed having 
already been marked, the invitations issued to the gov- 
ernment, and all the limits for maneuvering explored 
and Francois Mitterrand having been praised in the 
FINANCIAL TIMES as “the leader who was the most 
willing to accept a high rate of unemployment to rid his 
country from the scourge of inflation,” there is, after all 
that, nothing left. One can understand that under such 
circumstances any daring initiative would be a sort of 
miracie. It 1s as though a terrible burden had dropped on 
the power circles after 10 years of rule and that Michel 
Rocard alone would have to act henceforth and to 
provide the final proof that the policy which was adopted 
was a good onc, the only possible policy for today as well 
as for tomorrow. 


There 1s erosion. There 1s crosion of ideas and of people. 
This is a diagnosis shared by many people around 
Francois Mitterrand. » nk that the time has come 
for a big sweep, as ave been done with the 
Socialist Party by p rent Fabrus at its head. 





FBIS-WEL-90-110 
7 June 1990 


This would be a sweep of the broom which would affect 
both the presidency and the government and which, in 
putting new men at the head, would restart the engine 
and provide new ideas. 


It 1s true that whereas today Francors Mitterrand 1s in 
hibernation, the Elysee Palace seems to be out of step 
with time, as though locked in a shell, deprived of 
imagination and enthusiasm. The Elysee. in any case, 1s 
no longer like an active bechive, as it was at the start of 
the Mitterrand rule. All we have to do 1s note the 
increasing number of advisers or ambassadors who com- 
bine other functions to their work at the Elysee: Edgar 
Pisani, as president of the Institute of the Arab World; 
Georgina Dufoix, president of the French Red Cross and 
the interministerial mission of the struggle against drug 
addiction, Gerard Colle, president of France-Loto: Elis- 
abeth Guigou, secretary general of the interministerial 
coordination for European questions and co-coordinator 
of French aid to Eastern European countries and, soon to 
come, perhaps, Jacques Attali, if given the presidency of 
the European Development Bank. “It 1s as if,” a loyalist 
com nented, “the Elysee could no longer provide full- 
time work, and more stimulating tasks have had to be 
sought elsewhere.” The Attali-Guigou-Vedrine trio has 
also been reproached for the emphasis they place on the 
nobility of international politics, which 1s much more 
interesting compared to French daily life. 


This harsh judgment 1s aimed also at the government for 
having criticized the insufficiency of some ministers, the 
lack of combativeness of others, and the poverty of 
communications of others again who, if they work at all, 
are unable to sell their activities to the public. “The 
impression,” comments a Mitterrand supporter, “1s that 
everyone is huddling deep in the trenches. The bureau- 
cratic administrations have regained the upper hand, 
thus halting any inclination for reform.” “It 1s not 
surprising,” he noted bitterly, “that in such circum- 
stances Francois Mitterrand finds himself in the most 
exposed position. Where are the lightning rods, the fuses, 
the screens?” Nor could they be found at the Matignon. 
The prime minister is too close to the president of the 
Republic to be able to play this role. Who could replace 
him”? Jacques Delors’ In the eyes of public opinion, 
however, he looks like Rocard’s twin brother. Fabius? 
Those close to Mitterrand insist that he has always 
favored this idea. However, they are unwilling to believe 
it. A major reshuffling which would leave Rocard intact 
seems more likely, for if it is entirely in the interest of 
Francois Mitterrand to put a certain distance between 
him and Fabius, toward whom he has lost a great deal of 
his feeling as a sage and arbiter, he should not seck a 
break in an executive couple which has never appeared 
in the eyes of public opimion to be so complementary. 
“Less State but a head of State closer to their concerns 1s 
what the French want,” is what a public opinion analyst 
seems to believe. Max Gallo wishes that there could be a 
chief who would supply “guidelines” to a nation suf- 
fering an “identity crisis.” 
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Thus, while choosing his terrain and shuffling people 
around, Francois Mitterrand may opt for a second 
seven-year stretch unlike the first: Having assumed the 
position of arbiter, he would once again plunge into 
domestic policy. No longer content with providing a 
histoncal or philosophical vision of things and wager the 
success of his second seven-year term on the sole accom- 
plishment of the great European design, he would regain 
the controls “unless he retires night now,” ironically says 
someone close to him. 


* Details on Trade With Japan Provided 
WESO8S214 Paris LES ECHOS in French 24 Apr 9 p 3 


[Aricle by M.G. “Culimary An Center Opened in 
Tokyo, Penetration of Small and Medium-Sized French 
Businesses and Industries Is Still the Exception in the 
Land of the Rising Sun™] 


[Text] It's a first: Specializing in the art of French 
cooking, the French Food Culture Center will open its 
doors in Tokyo in June. It is designed to inform the 
gencral public and Japanese professionals on French 
gastronomy, wines, and the arts of the table. Various 
training programs will be organized there. Created on the 
initiative of the Paris Chamber of Commerce (CCIP) 
and the Japanese company, Tokyo Gas, it will at the 
same time enable French companies to present their 
products. An initiative that companies in this market 
sector fundamentally have no need of since many of 
them are already established in Japan and some of them, 
particularly in the wine and liquor business, are doing 
really well because the French art of living is such a big 
drawing card. Some people are beginning to wish that 
tnere was a similar kind of promotion effort in other 
sectors in which France has something to offer. 


Too many French companies today give up in view of 
the widespread notion of a “closed Japanese market.” 
Nevertheless, some of them are successful. At the CCIP, 
Daniele Coiffet, the head of the Japan office, daily 
reports the exrstence of market outlets for small and 
medium-sized businesses and industries. Providing that 
they at least establish a real strategy and rely on an 
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organized network. For this market cannot be canvassed 
as one would with just any other market. 


Franco-Japanese Business Club 


In two years time, in association with the French 
Chamber of Commerce in Japan. more than 24 small 
and medium-sized businesses and industries have been 
able to successfully penetrate this market in various 
ways: partnersh ps, jomnt ventures, or by creating import 
networks. Cofc:s (perfumes), Forecreu (drilling equip- 
ment), Serete Production Technology, or Ultrapresse (a 
subsidiary of General Sugar, pressing machines): Each of 
them experienced frustrations in their ipitial 
approaches. Analysis of their problems shows that 
mutual misunderstanding was often a fundamental 
obstacie to the development of their businesses. “We 
must establish communication,” Danicle Coiffet felt, 
“because we are basically very different.” One of the 
ways of approaching one another was to quite recently 
found the Franco-Japanese Business Club. A notion that 
is well-suited to the Japanese mentality, which 1s based 
on a group of privileged contacts. The 14 chambers of 
commerce brought together under the acgis of the 
ACFCI [Assembly of French Chambers of Commerce 
and Industry] in this way combine their efforts and offer 
French and Japanese companies a network of contacts 
and advice, thus allowing them to better identify supply 
and demand in both countries. 


France's frivolous and prestigious image in Japan is 
represented in trade—French exports amounted to 
Fr21.01 billion in 1989 as opposed to FrS0.25 billion for 
imports—by a great supremacy of luxury products: At 
the top of the inst are brandies (6.9 percent of the total), 
followed by objects d'art and collector's items (5.7 per- 
cent), which just barely edge out fancy leather products 
(5.6 percent) and automobiles (5.2 percent). 


The chief industrial item, synthetic organic chemistry 
products, represents 3.9 percent, followed closely by 
appellation controlee wines (3.7 percent), fossil products 
(3.7 percent), and perfumes (3.4 percent). In exchange, 
France buys computer equipment (12.8 percent of its 
Japanese product imports), tape recorders (10.6 per- 
cent), or automobiles (7.6 percent). 
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Andreotti Receives Tunisia’s Ben Ali in Rome 


LDOS06231190 Tunss Domestic Service in Arabic 
JO GMT S Jun WO 


[Excerpts] Tunssian-ltalian talks continued this afier- 
noon at the Villa Madama in Rome during a working 
session that brought together President Zine El Abidine 
Ben Ali and Italhan Prime Minister Giulio Andreotti, in 
addition to members of the delegations of the two 
countnes. A well informed Tunisian source has con- 
firmed that the talks, which were preceded by a one- 
to-one mecting between president Ben Ali and Mr. 
Andreott:, dealt with facets of b:‘ateral cooperation and 
the future of relations betweer: ue Arab Maghreb Union 
[AM] and the EEC, which Italy 1s preparing to head in 
July. 


The two sides, which expressed their satisfaction at the 
ideal nature of the bilateral cooperation, expressed their 
desire to work to consolidate that cooperation for mutual 
benefit and as a service to peace and development in the 
Mediterranean basin. The source explained that Presi- 
dent Ben Ali expressed Tunisia’s desire for Italy to speed 
up the implementation of the cooperation program for 
1988-1990. whose value totals $500 million in way that 
enables the Tunrsian Government to carry out scheduled 
development plans. The source added that the head of 
State presented to the Italian side the Tunisian proposal 
to reinvest the debt servicing through joint projects that 
create yobs in the indebted countries and might reduce 
the immigration phenomenon. It was learned from the 
same source that the proposals have piqued the interest 
of the Italian side, which expressed readiness to back the 
Tunisian proposal to consolidate participation in Medi- 


terrancan development. [passage omitted] 


The ltahan prime minister made a statement to TAP 
correspondents following his talk with President Zine El 
Abidine Ben Ali in which he expressed extreme pleasure 
at receiving the Itahan head of state. He said that the 
talks President Ben Ali has had with Italian President 
Cossiga, the government, and other Italian officials had 
been very successful and that they were followed with 
extreme interest by parliamentary, trade union, finan- 
cial, and economic quarters. 


The ltahan prime minister spoke of the results of the 
talks and said: | beleve that matters were presented in a 
manner that will enable better joint action and also the 
development of more effective and advantageous rela- 
tions between Tunisia and the EEC. He said: We have 
made sindes on the road to streamlining administrative 
procedures and I shall follow up the progress of cooper- 
ation. | beleve that we shall achieve much. [passage 
omitted] 
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Talks With Cossiga 


LD0806103190 Tunis Domestic Service in Arabic 
2200 GMT 4 Jun GO 


[Excerpt] [passage omitted) The Tunrian-ltahan talks 
started in Rome this evening [4 Junc] with a first round 
of discussions between President Zine El Abidine Ben 
Ahi and President Franscisco Cossiga in the presence of 
the two countries’ delegations. An informed source from 
the Tunisian side has indicated that this first session 
enabled the two sides to review the progress of bilateral 
relations and rssucs of mutual interest, particularly cur- 
rent regional and international rssucs. The same source 
added that the two leaders cxpressed their satisfaction 
with the distinguished relations between the two coun- 
tries and the conformity of their views on foreign policy 
in support of justice and peace and their attachment to 


democracy and respect for human rights. 


President Zine El Abidine Ben Ali stressed Tunrsia’s 
cagerness to consolidate its relations with Italy as a 
first-class partner with a view to achieving common 
objectives and improving bilateral cooperation. The 
head of state also cxpressed hope that a political solution 
that takes into account the mghts of the Tunisian and 
Maghreban emigrants in general in Italy in terms of 
employment, accomodation, and social protection will 
be found. The source also poimted out that the two 
leaders talked about relations between the Arab Maghreb 
Union and the EC on the eve the European single market 
in 1992. especially because Italy will soon chair the EC. 
President Zine El Abidine Ben Ali stressed that the 
changes in castern Europe—which Tunisia was one of 
the first countries to welcome—should not be at the 
expense of the interests of the Arab Maghreb Union 
countries and the countries of the south in general. He 
then hailed the EC's determination to adopt an 
advanced policy toward the Mediterrancan countries. 


Concerning the situation in the Mediterranean, Ben Ali 
and Cossiga emphasized Tunisia’s and Italy's commit- 
ment to peace and cooperation in the region and they 
stressed the need to speed up the holding of a conference 
on security and peace mm the Mediterrancan. 


With regard to the Middle East, President Ben Ali again 
highlighted the Palestinian leadership's commitment to 
the peace option through the numerous concessions they 
have madc. He then pointed to Isracl’s continued intran- 
sigence and reyection of all imitiatives, and said that it 
obstructs peace cfforts and opens the way to various 
forms of extremism. 


Speaking about the situation in Lebanon, President Ben 
Ali remarked that the al-Ta‘if agreement represents a 
framework which will protect Lebanon's Arabism and 
safeguard its sovereignty and territorial integrity. 
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Concerning the campign against Iraq. the head of state 
pointed out that [aq has never threatened to attack 
Israel bui has only expressed its readiness to defend itself 
against any attack. 


Cabinet Approves ‘Eureka Audiovisual’ TV Project 
AUL0206163390 Rome ANSA in English 1041 GMT 
2 Jun 90 


[Text] Rome [no date as recesved] (ANSA)}—The cabinet 
on Friday approved a project for Italian participation in 
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the European “Eurcka Audiovisual” project launched by 
28 countries to relaunch production and distribution in 
efforts to compete in a world market, a government note 
announced 


The proposal, sponsored by Foreign Minister Gianni de 
Michelis, was approved as Italy prepares to take on the 
first annual rotating Chairmanship of the project's coor- 
dinating council in July. the note said. 


The cabinet also approved a bill to ratify an air traffic 
cooperation agreement with Syria. 
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Ireland's Haughey, Gonzalez Discuss EC Meeting 


LDOS06210590 Madnd Domestic Service in Spanish 
1700 GMT S$ Jun 90 


[Text] The prime minister of Ircland, Charics Haughcy. 
iS visiting Madrid within the framework of hes fact- 
finding tour of the Community capitals. From Barajas 
Airport, Haughey went to the Moncloa Palace for a 
meeting with Prime Minister Felipe Gonzales. Rosa 
Jimenez 1s there now: 


[Jimenez] An agreement to include on the agenda at the 
Dublin Council the subyect of giving a boost to European 
political umon without abandoning the economic and 
monctary umon that has already been formulated. To 
that end it 1s possible that two parallel intergovernmental 
conferences may be called. Consideration was also given 
to the Spanish proposal to start thinking about a status of 
European citizenship: 


[Begin Gonzalez recording] The condition of being a 
citizen of a member country, or having the mghts and 
Obligations that 1 entails. should be basically the same as 
the condition of being a citizen of the Community 
countnes as a whole. [end recording] 


[Jimenez] On other subjects, such as the policy of apart- 
heid, the two prime ministers think that the Commu- 
nity’s pronouncement will be one of encouraging an end 
to it, but neither believes that any decision will be made 
in Dublin changing the Community policy on South 
Africa to date. 


Venezuelan President Discusses Cooperation 


LD0606 133690 Madrid Domestic Service in Spanish 
1200 GMT 6 Jun 90 


[Text] Today 1s the first day of the official visit to Spain 
by Venezuelan President Carlos Andres Perez. Al the 
moment, he 1s attending a luncheon given in his honor 
by the King in the Oriente Palace. Earlier, the Venezu- 
clan president had a first meeting with the Spanish prime 
minister to discuss bilateral cooperation and Central 
America. Al the same time, the Senate approved the 
cairadition treaty between the two countries. Several 
members of Basque Fatherland and Liberty have been 
deported to Venezucia. Luis Serrano 1s following the 
Venezuelan president's visit: 


[Serrano] The celebration of S00 years since the dis- 
covery of the Americas has to serve for something more 
than celebrating a date in history. 11 1s an occasion to step 
up cooperation between Spain and Ibero-Amenca. This 
is the intention stated by Felipe Gonzalez to Carlos 
Andres Perez, who suggested even more: that Spain 
should tell the EC of ihe need for cooperation and that 
the 12 should set up a program of 4 global policy toward 
Ibero-America. 


The treaty to be signed tomorrow between the two 
countries was not discussed by the two leaders because 
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has been drawn up alrcady. but thes morning's mecting 
provided an opportunity to cupress the wish thal the 
treaty should be fully operational im less than a year 
Under ut. Venezucila and Spam commit themscives to 
mobilize up to $3 billion in five years which, to a large 
extent, will come from credits granted by Madrid to 
( aracas 


Gonzalez and Perez exchanged information on the 
recent peace mutiatives that the two countries, Spain and 
Venezucla. have promoted in connection with Central 
Amernca. Venezucla as mediator im the El Salvador 
conflict and Spar im the Guatemalan situation How- 
ever, main attention on Central America was focused on 
dismantling the rebel gucrrifla forces of the Nicaraguan 
Contras. Both leaders believe that the demobilization 
should be carned oul speedily 


Later, Carlos Andres Perez went to the Senate. Agustin 
Rodriguez reports on the Venezuclan president's activi- 
tees on the Senate: 


[Rodriguez] In the Senate. Carlos Andres Perez received 
the Congress and Senate gold medals and copies of the 
two Spanish Constitutions: of the present onc, dating 
from 1978: and of the first constitution, the historic one, 
dating from 1812. Juan Jose Laborda, president of the 
Senate, recalled that Venezuela 1s one of the most stable 
democracies in Laten America, which since 1961 has 
consolidated a system capable of facing such problems as 
foreign debt. a prohiem that requires a political solution 


[Begin Laborda recording. in progress] in the task of 
finding solutions i will count on the solidarity and 
support of Spain. and the treaty of fnendship and 
cooperation between our countries to be signed 
tomorrow 1s a sign of that. [end recording] 


[Rodriguc7] Dialoguc, understanding, and support 
between Spain and the Hispano-American countries 
should be stepped up within the framework of a fluid 
relationship between Europe and Latin America. Cartos 
Andres Perez recognized the problem as scnious and in 
need of an urgent solution. The cure should come about 
through deeds like the Spanish Treaty: 


[Begin Perez recording] lt 1s also an example of [word 
indistinct] cooperation without secondary imicntions., 
the aim of which # to attain really fruitful rapproche- 
ment and to contribute further to the development of the 
cconomies of Laten America, which will contribute to 
that process of integration we need so very much. fend 
recording] 


Rodrixuer]) Carlos Andras Perez said thal it was now 
tume for new relations between Spain and Latin America, 
with links going beyond the up-to-now good diplomatic 
relations 


[Begin Perez Recording] Now we can, or should, call 
ourselves compatriots on both sides of the Atlantic and 
should understand that a common destiny calls us and 
should gather us together. [end recording] 
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hosove Albanians Demonstrate in Geneva at UN 


4100206175190 Paris AFP in English 1729 GMT 
2 Jun 9 


[Text] Geneva, June 2 (AFP)}—About 5,000 Albanians 
from Yugosiavia’s Kosovo Province demonstrated here 
Saturday afternoon capping two weeks of daily gather- 
ings in front of the Unned Nations building to protest 
against repression in Kosovo. 


For two weeks, dozens, hundreds or thousands of incm 
have protested against human mghts violations in Alba- 
man-majority Kosovo. On May 21, a petition of more 
than 9.000 signatures was given to the United Nations by 
the demonstrators asking that a commission of inquiry 
be sent to Serta, of which Kosovo is a part. 


Saturday's demonstrators came from Switzerland, Ger- 
many, France and Belgium at the call of the People’s 
Movement for the Republic of Kosovo, which 1s calling 
for “an end to terror and the establishment of an 
autonomous republic of Kosovo”. 


* Possibility of Volunteer Militia Discussed 
WENOS T&A Zurich DIE WELTWOCHE in German 
S Apr 90 p 41 


[Article by Marcel H. Keiser: “Cult Activities Based on 
the Old Doctrines Would Be Fatal” —first paragraph is 
DIE WELTWOCHE introduction] 


{Text} 


Questions of Fate 


The future model of the Army 1s being created under not 
very promising auspices. Federalism and standard of 
living thinking will probably be its fateful issues: The 
mountain cantons object vehemently to thinning out the 
Third Corps: elsewhere, traditional doctrines might not 
be relinquished. Uniess the Federal Council wants to 
steam full speed ahead into a debacle, it must guide the 
continued discussion onto a basis of unconventional 
thinking. 


In the April issue of ALLGEMEINE SCHWEIZ- 
ERISCHE MILITAERZEITSCHRIFT, the officers’ 
journal, Mayor Georg Kramer comes all the way out from 
under cover: Kramer, a member of the general direc- 
torate of Bank Leu, categorically demands that the 
discussion about reorganizing the Swiss Army must be 
conducted without regard to alleged taboos. He him- 
self—once commander of a signals section, now incor- 
porated into the Army Staff—mentions five problem 
areas, which in his opinion may not be left out of 
consideration in the debate, most important of all the 
critical problem of its existence. 


Today most units are effectively below authorized 
strength. The problem could be solved “in the simplest 
of ways.” according to Kramer, by adapting the number 
of units to the manpower figures available. That could 
mean, however, that this or that colonel would be 
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“rationalized away.” or a battalion with a long tradition 
would even disappear. Bul unicss the clothes thai are 
structurally much too big are eventually made smaller. in 
the future there will be some loncly noncommissioned 
officer practicing weapons traming somewhere with an 
equally lonely soldier—two more frustrated people. 


The controversial major describes the sccond taboo as 
“Mister Parkinson.” Like every major organization the 
Army demonstratcs its own kind of dynamic: New forms 
constantly appear, which, Kramer jokes. “primarily 
serve the purpose of creating cadre positions.” This 
usually begins im the harmicss form of ad hoc forma- 
tions, mm order to later be definitively entered into the 
military organization. The banker from Zurich brings up 
two cxampiles: Just a few years ago there was only onc 
signals regiment on the Army level. but today there are 
already three, and on top of this a signals brigade 1s in the 
process of being formed. He knows from personal cxpe- 
nence the “foolishness” of temporary divisional head- 
quarters regiments. .ramer now demands a radical cut 
and postulates that all units created mm the last 10 of 20 
years should be dissolved “sight unseen and without 
replacement,” because after the vote on 26 November it 
must be clear “what purposes our Army should and 
should not serve.” 


With the third taboo, namely the officers’ tours of duty. 
the logistics specialiss will be given an extremely ticklish 
subject. Looking at the past, many functions, in partic- 
ular those in staffs, have “been promoted.” meaning 
there is rank inflation. To be sure, it 1s not only promo- 
tion lists that keep the officers under the flag longer. but 
year by year the staffs in general put in more days of 
service. An officer who makes himself available for 
higher duties must divide his time and energy between 
competing partners: In addition to the Army, his job and 
family, perhaps even politics or social involvement, 
clam his time. For Kramer ut does not take much 
imagination to recognize that an Army which demands 
longer service times of its officers has a tendency to 
acquire mainly those people who are somehow able to 
make the additional sacrifice in time: “1, at least, beheve 
that the qualitative selection of officers im the higher 
staffs has not gotten any better over the last few years.” 
Conclusion: The officer's overall service time must be 
brought back to a dimension which permits recruitment 
of officer candidaics who also demonstrate first-rate 
leadership qualities in their positions. A balance must be 
struck as to wheiher the Army «ss not better served with 
first-rate officers, who are able to gct leave for a certain 
job or training for a month, for cxample, than with 
second-choice peoplic. who invest two months (and also 
need them) for the same activity 


Taboo number four concerns the “Army as the Guardian 
of Folklore.” for which Kramer can draw on the nich 
experience of his own ficld-grey career: “In the micro- 
cosm of the signal troops there 1s the well-known and 
beloved institution of the carner pigeon service. Anyone 
who has ever dealt with this branch of the service knows 
that it +s totally useless militarily, if for no other reason 
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than that carner pigeons always fly nowhere but home. 
The carrier pigeon service also does not even have any 
military-type value. its value lies in the lovely feclings 
which it engenders. Critical questions have always been 
rejected with reference to the modest cost. This argu- 
ment is no longer likely to apply after 26 November 
1989. | assume, and would even bet on it, that similarly 
peculiar relics are Cultivated by all or nearly all branches 
of the service. How much longer” 


Finally, as the fifth taboo, Kramer makes a frontal attack 
on the system of private shooting. First of all, he doubts 
that the obligatory shooting still has the same impor- 
tance and deserves the same priority as it did 50 years 
ago. Second, he does not understand why certain other 
talents cannot likewise be trained outside the service. 
The question occurs at least regionally whether it 1s wise 
to anger numerous inhabitants of the country on week- 


at the small unit tactics level. The list of bones 
that stick out and that could be amputated without 
further thought can now be continued practically at will. 
For example, military spiritual care for an army which 
would only be used on Confederation territory is com- 
pletely superfluous: The Catholic and Protestant 


for every soldier in peacetime as well as in war. Since the 
defense is organized exclusively on our own territory, 
and there are close personal and regional interrelation- 
ships between the military and civilian infrastructures, a 


situation, in which the troops would fight far from the 
courts that have jurisdiction in peacetime. There would 
of course always be a responsible court: It would be just 
as capable or incapable of functioning under wartime 
conditions as a military chamber. 


The planners of the defense budget must couragec «sly 
approach the fortification system, on the test 
stand this represents a kind of icon in Swiss military 
thinking. However, an unprejudiced examination could 
yield the result that bunkered artillery limits operational 
freedom of action too much and thus endangers the 
declared goal of more flexibility in the future. Our Army 
is already sick with static thinking, resulting from the 
circumstance that entrenchment was and 1s often raised 
to the level of holy doctrine. Leading the Army out of 
this misery, forcing it to be more aggressive, must be one 
of the principal concerns of the command echelon at the 
Confederate Department of the Military. Put as a simple 
picture: It doesn’t make sense for a group of well 
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camouflaged infantrymen to wait for the enemy behind 
bushes, while the latter breaks through 100 meters away. 


It 18 also necessary to think more unconventionally in the 
area of military engineering. for crossing 
water is so expensive that it 1s difficult to explain, since 
it involves only obstacles such as crecks, rivers, and 
canals on Swiss territory. Hence, « should be studied 
whether simpler as well as more economical solutions 
might not serve the Army's mobility. For example, onc 
could envision materiel stored at certain sections of the 
waterways and maintained by local units, possibly using 
civihan equipment. 

Particularly careful scrutiny should be applied to the 
training, for this involves nothing short of the founda- 
tion of all military activity. The trouble begins when 
training the recruits. The trainees do not profit from 17 
weeks of dragging around dummy artillery or inserting 
charges, while, by the same token, there 1s hardly enough 
tume for optimal training in a complex combat machine 
such as the Leopard 2 tank in its entire configuration. 
Consequently, it 1s necessary to examine whether the 
Recruit School could not be of varying duration. Fiex- 
bility in the heads of the instruction corps is needed. 


Rolf Dibs, professor for economic pedagogy at St. Gallen 
College and commander of the 13th Fortification Bri- 
gade, has scrutinized the efficiency of Army training. An 
important reason for the frequently unsatisfactory result 
is, in his Opimion, the excess of programs that must be 
mastered in schools and courses. Too many authorities 
issue instructions or supplementary directives. The pur- 
suit of perfectionism is primarily responsible for this: 
The intermediate levels—particularly battalions and reg- 
iments—want to assure a purposeful training by using a 
flood of regulations, without recognizing that the lack of 
moderation has exactly the oppc ite effect. Furthermore, 
the “paper war” which has gotten out of hand conirib- 
utes to overburdening the content, because theoretical 
training plans always underestimate the time needed. 
Finally, many commanders do not dare to deicgatc 
responsibility with a broad mind, and indicate certain 
areas of emphasis, to the lowest competeni authority— 
the company. 


Professor Dubs recommends the “courage to have gaps” 
as a proven recipe for halting the superabundance of 
training material. The Army seems to be on the same 
critical path as the schools, since new material is con- 
stantly being added without removing any of the pre- 
vious. For this reason the question should constantly be 
asked: Why am | undertaking precisely this training, and 
what would happen to the ultimate goal of wartime 
preparedness if | left it out? 


There Is Lack of Motivation 


In a democracy with a militia the delimitation between 
training, education, and command offers permanent 
problems. The traditional view of military teaching, that 
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the soldser should be formally trarned in weapons. cquip- 
ment, and combat, no longer mects today’s require- 
ments. Rather, the clements of tramuing. education. and 
command must be combined mmto a harmomous wholc 
Efficsent traming can no longer be designed according to 
the conventional patiern of orders and obedience What 
1s needed 18 pood cooperation between the superior and 
the subordinate, especially simce—above all om technical 
weapons branches and im the command scctor—onc 
encounters mcreasingly more people who from their 
civihan lives bring both specialized and educational 
competence which the Army should urgently make use of 
in the interest of efficiency. A command style based on 
cooperation and situation thus becomes highly mmpor- 
tant, as Dubs stresses. 


Of course, the pedagogically best designed trainmg and 
the most brolhant command techniques are of no use in 


the long run if the superior fails to treat the soldier im 
such a way and to encourage him so that he can fully 
identify with the required tasks and duties. What «s 
principally meant 1 motivation, what the politicians in a 
new-fangied jargon like to call “acceptance.” But that is 
exactly where the problem hes for the boys of draft age 


But does the compulsory conscription established in 
Article 18 of the federal constitution im fact have to 
remain the norm for all eternity? Wouldn't we ultemately 
benefit much more from a volunteer militia army” Docs 
it serve the purpose when unwilling male citizens are 
forced to march under the flag’? An army recruited on an 
optional basis would have to prove itself cach day. « 
would overcome the gap to the accustomed style of 
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relaonship and Inveng. « would know how to commu- 
mcate and to prowede watertight motivation for ‘he 
resirictsons on freedom of mobility. a would brilharily 
combine weapons drill and sinct cxccuton of com- 
mands with the seemingly contradictory demands for 
extensive mformation, shared thinking. independent 
action, teamwork, and shared responsibility. Today the 
Army competes with private continuing education. 
whech takes place under much more favorable cond- 
tw as. Sence at present there «= no vesible or noticeable 
threal situation, 1s even more difficull to motivate 
people Volunteers. on the other hand. could be expected 
to have a high performance readiness from the outset 


The “Army 95” program 1s to supply new structures to 
the military branch of our overall defense. However, this 
demanding proyect can only be successful if traditional 
models of thought are ruthlessly thrown overboard. and 
if even the boldest ideas are not immediately turned 
down as being sheer nonsense when viewed from a 
backward-looking perspective. It seems fatal and not 
very promising thal there are already too many premises 
involved today. For cxampic. 1s the mtended reduction 
m the authorized number of 450,000 men effectively a 
compulsory guide number—or might 1 turn out, mm an 
altered security-political environment, using a plan 
without blinders, that a 200,000-man strong Army 
would also suffice’? Did not Federal Council member 
Vilhger go foolishly far out on a limb m strongly 
endorsing the American F/A-18 Hornet interceptor at a 
very carly stage” Even that which was unthinkable until 
now must now be thought 











22 NORDIC COUNTRIES 


Finland 


Paasio Concerned About Soviet Nuclear Tests 


L.DOS06115990 Helsinks International Service 
in Finnish 0830 GMT 5 Jun 9 


[Text] Finland is concerned over the impact and nature 
of underground nuclear testing. Finland's Foreign Min- 
ister Pertts Paasio vowed Finland's concern mm a state- 
ment issued a couple of hours before the signing of the 
nuclear testing protocol at the Washington summit 
between the US. and Soviet Presidents over the 
weekend. Minister Paasio said im bis Statement thai 
Finland's concerns are linked to Soviet plans to transfer 
all underground nuclear tests to the Novaya Zemlya test 
area im the Arctic Ocean. A couple of years ago. a test 
conducted at the Novaya Zemlya test site caused radia- 
tion which was detected in Finland. Finland hopes that 
imternationa! observers will be allowed to visit the super- 
power's test site to investigate thew security precautions. 


“Unusually Large Cloud’ Seen Over Barent Sea 


4110606205690 Vienna ORF Teletext in German 
2037 GMT 6 Jun 9 


[Text] Helsinki—An unusually la-ge cloud over the Bar- 
ents Sea, originating in the Soviet Union, is causing 
excitement! in Scandinavia. 


Finland has alarmed its radiation center and dispatched 
planes to measure unusual radioactivity, The Vienna- 
based International Atomic Energy Authority told the 
ORF television service that t has received no carly 
warning 


A correspondent reported that the cloud 1s about two km 
wide and three km long, and that i looks like a cloud 


stemming from a nuclear c.plosion. 


[Vienna ORF in German at 2107 GMT on 6 June in a 
similar report adds’ “ A correspondent reported that 
radioactive seals and birds have washed ashore on the 
Kola Peninsula in the past few days. Moscow also asked 
civilian planes not to fly below 10,000 meters over 


Soviet territory.”] 


‘Turns Back’ to USSR 


LD0606215990 Helsinki Domestic Service in Finnish 
1900 GMT 6 Jun 9 


[Text] An undefined big cloud formation made work 
today for Finnish authorities. It was first thought that the 
cloud would arrive from the Barents Sea over northern 
Finland, but in the evening 1 was reported that i turned 
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back to the Sovect Umon. The orgin of the cloud was 
still not clear om the evening. bul « was thought thal a . 
was caused by nature According to the Metcorological 
Institute the satclinte psctures taken at 2000 hours [1 700 
GMT] did not show anything unusual. The Radiation 
Protection Center was cupected to get results during the 
might from the first sampics taken on the Finnish side 
The Radsatron Protection Center reported in the evening 
that nothing uncipected has been observed on the 
Finnish measuring stations 


Said Harmless 


10. 0706070090 Vienna Domest Service in German 
OS00 GMT 7 Jun WO 


[Text] In the view of Finnish authorities, the cxtraord:- 
narily large cloud over the Kola penmusula im the 
northwest of the Sovect Union 1s of natural orgin and 1 
not radioactive. The cloud, which 1s about 100 km long. 
caused cxciiement among the Scandimavian public yes- 
terday. ' was feared that a had been caused by a nuciear 
disaster im the Sovect Umon Finnish Aor Force planes 
took aur samples. which did not show any radioactive 
radiation 


On the Kola peninsula the Sov ret Union 1s operating two 
old nuclear power plants. Sovect nuctcar submarines are 
stationed in Murmansk harbor on the Barents Sea. 


Cloud Passes 


L.DO70609370@0 Helunks Domestec Service in Finnish 
0800 GMT 7 Jun 9 


[Text] The Radiation Protection Center has resumed 
normal radiation monitoring aftcr the cloud formation 
from the Barents Sea turned out to be a normal cloud 
Nothing uncapected has been found from the large cloud 
formation observed yesterday The clowd passing 
Finland toward the southeast 


USSR Provides New Facts on Finnish POW's 


L.D060615 2690 Helunks Domestic Service in Finnish 
1300 GMT 6 Jun WO 


[Text] The Soviet Umon has provided new information 
about Finnish prisoners-of-war buned om the Soviet 
Union. The Finnish Red Cross has received a list of 313 
prisoners-of-war whose graves are in Kazakhstan and 
near Leningrad. The list includes additronal informa- 
tion, especially about Finnish prisoners-of-war who died 
toward the end of the Continuation War. The Soviet Red 
Cross has promised to give additional information as 
soon as Sovect mvestigations mmto the matter progress 
The lust of names now received complements the infor- 
mation passed to Finland m 1945 
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Turkish Warplanes Violate Greek Airspace 


NC06060 70090 Athens Domestic Service in Greek 
0400 GMT 6 Jun WO 


{Text} Turkish fighter planes violated airspace regula- 
trons by entering the Athens Flight Information Region 
five tomes yesterday. In two of the cases they violated 
Greek airspace m the Lesvos arca. In every case the 
Turbish fighter planes were identified and intercepted by 
Greek fighter planes. 


Unions Declare Two-Hour General Strikes 


NC06060 74690 Athens Domest, Service in Greek 
0400 GMT 6 Jun 9 


[Excerpts] Operational problems im the private and 
public sector and im transportation are capected today 

the decision by the General Confederation of 
Labor and the Supreme Civil Servants Administrative 
Committee to stage a new 48-hour general strike [pas- 
sage omitted] 


The Panhellenic Federation of Greek Radio and Televi- 
sion Personnel Associations are observing two work 
stoppages from 1300 to 1500 and from 1700 to 1900. 


[passage omitted] 


Gevernment Approves Thessaloniki Soviet Consulate 


NC 0606161690 Athens ATHENS NEWS in E.vetish 
6 Jun 9 p 6 


[Text] The Greek Government has finally consented to a 
Soviet consulate in Thessaloniki. granting a longstanding 
Soviet request. In exchange, the USSR will provide a 
burlding in Odessa for a Greek consulate, which will be 
of service maiily to the Pontians. Although the Greek 
Embassy in Moscow 1s many kilometers outside the (dy 
center, which 1 moonvement, the Soviet consulate im 
Thessaloniki will be centrally located 


* PYRKAL Situation Judged Unsatisfactory 
GORE S08624 Athens TO VIMA TIS KIRIAK)S in Greek 
6 May 9 pp 30-31 


[Article by G. Lakopoulos: “PYRKAL Pays 2,000 
Workers To Su Around”) 


[Excerpts] At a distance of just three kilometers from the 
Ministry of Natronal Economy where plans are being 
land to cul public capenditures im order to improve the 
economy, 2.000 persons are being paid by the govern- 
ment treasury for one single purpose. Not to work! This 
18 nO joke im days of austerity. For two years now the 
state has been regularly and continually sending some 
7.5 bilhon drachmas a year to PYRKAL [Munitions and 
Cartridge Company] to pay its personnel. It does not, 
however, provide moncy for the purchase of raw mate- 
rial that would permut its personne! to work. The reason” 
Moncey that was destined for raw material had been 
cashed beforchand and had been spent years ago That. 


Underemployment 1s now close to 85 percent even wits 


TO VIMA recor’ =d a wonderful picture at the PYRKAL 
installations in Ymittos: Both men and machinery 
remain completely unused. Very cxpensive and super- 
modern inste"lations spread owt over an arca of 80 


personnel, one in five workers 1s assigned to the “bor'- 
erworks,” while there 1s no work for anyone in the “shell 
manufacturing plant™ or the “print shop.” Fifteen per- 
cent of the personnel work on “shell cases,” 25 percent 
on “wonworks,” while none work in the “gunpowder 
‘cading plant ~ Lathes and other equipmeni remain idle 
m vast sheds. Nevertheless, appearances are fully main- 
tained: Despite underemployment in PYRKAL there are 
three siufis in a 24-hour work day. Its new 


merely presides on the seventh floor of the building that 
houses the company's various services’ 


Gen. G. Papakonstandinou (ret.), chairman of the board, 
is most disarming. “There is no money for raw materi- 
als.” he said almost with pride’ As for the fate of the firm 
he presides over it seems that no one asks him anything. 
“Everybody knows things but we do not know anything. 
We learn things from newspapers.” He had asked for 4 
billion drachmas from the OAE [Organization for the 
Rehabilitation of Enterprises] but he 1s not expecting an 
answer 


Neat to him, Prof. D. Kouremenos, vice chairman, is 
equally enthusastic. “They give us money every month 
for the payments and we make a sign of the cross that 
they would do the same the next month.” He docs not 
hesitate admitting that in two to three months workers 
employed by PYRKAL will find no work to be done 
since the very little raw maternal resources will have been 
exhausted. But he docs have his own theory: “Is the 
Army constantly waging war and we pay for it” Together 
with the Army, let PYRKAL's cost also be taken into 
account. [passage omitted] 





24 GREECE 


TO VIMA's on-site reportage harbored another surprise. 
The president and the two vice presidents of the com- 
pany did not know the exact financial situation of the 
company. More simply put, when asked how much 
PYRKAL owed and how much it was owed, the answer 
was “I don't remember exactly. Come by when Mr. 
Dhemestikhas will be here. He knows that sort of thing.” 
The following facts constitute a polite offering of our 
reportage to inform them of the situation: 


PYRKAL’'s overall debts presently come to 33 billion 
drachmas. Of this, 7.5 billion drachmas is in the form of 
a loan contracted with the OAE—besides the 10 billion 
that it has absorbed up to now—as aid. A sum of 4 
billion drachmas are debts on loans contracted prior to 
1983 by its former owner. The loan it contracted in 1986, 
through the intercession of the ETVA [Hellenic Indus- 
trial Development Bank], from Japanese banks in yen, 
comes to 9 billion drachmas. The purpose of this partic- 
ular loan was to finance the—“sinful” for many— 
contract for supplying ammunition to Iraq. The last time 
limit for paying off this loan ends on 30 June but nobody 
knows if and how the money will be found. The company 
owes the Armed Forces a sum of 7.8 billion drachmas 
from downpayments that it received for goods it never 
delivered. Its debts to insurance funds, suppliers, etc. 
come to approximately 5 billion drachas. On the other 
hand, it has “been the recipient” of some 8.5 billion 
drachmas from the Iraqi Government. Also, it has a 
reserve of materiel and goods that if sold before they 
become ou dated could bring in 12 billion drachmas. 


The underemployment problem began to surface in the 
summer of 1988 and many talked at that time about “the 
beginning of the crash.” PYRKAL was nationalized and 
came under state control in 1983, getting as a dowry 
about 8 billion drachmas of debts that the “Bodosakis 
Group™ had left it, as well as some contracts from the 
armed forces for the manufacture of ammunition which 
the government of the time cheerfully agreed to without 
asking Mr. Manos Khatzidakis who for years had been 
yelling that “there is some kind of secret” in Ymittos. 
And the secret in question was that 80 percent of the 
value of the inherited contracts had already been col- 
lected by the owner, or in other words close to 3 billion 
drachmas. 


The contracts, however, had to be implemented and 
when that started the 3 billion worth of ammunition that 
PYRKAL had to de'iver to the army was already costing 
it some 8 billion. A peculiar way of accounting. To 
service the order it had to pay three times the sum! The 
government officials at that time had the prescription, 
however. To live up to a contract, for which a downpay- 
ment had been made but goods had not been delivered, 
you do something simple. You sign a new contract for a 
new order with the same customer and you get a new 
downpayment to finance the payment of the previous 
contract! 
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Wonderful! But some officers in the Ministry of National 
Defense—not necessarily accommodating—had obyjec- 
tions. Armed Forces orders to PYRKAL—and conse- 
quently inflow of advance payments—began to hope- 
lessly decrease. From 11 billion drachmas in 1985 they 
came to just close to | billion in 1989. Nobody ts ready 
to pay in advance for goods that he will never receive, 
even if he is a soldier’ 


Thus, the Armed Forces, cither because “they forgave” 
the money they gave or because some were bewitched by 
the enticers of the go-betweens—who had never ceased 
taking up residence in Kholargo—turned to foreign 
countries for supplies in ammunition that they had been 
expecting from PYRKAL and for which they had paid in 
advance. The result: The company's participation in 
supplying ammunition and other materiel to the Army 
that came to 12.88 percent in 1983 dropped to 1.37 
percent in 1989. A triumph of nationalization. 


It was somewhat like that when PYRKAL remained 
without liquidity and consequently without raw mate- 
rial. The phenomenon of underemployment began in the 
main units and shortly spread to the remaining “chain.” 
Toward the end of 1988 some officials of the Ministry of 
Industry were moved by the insistent and unanimous 
warnings by the workers union and they asked for the 
drafting of a study on the needs and capabilities of the 
firm. The study was prepared and was accepted with 
much praise... 


However, just as its implementation began the company 
entered the eye of the scandal hurricane. The discovery 
of the case involving 9,400 revolvers that it purchased 
from Italy to be resold to Uruguay and the related 
discovery of its involvement in the Koskotas scandal cut 
the rug from under its feet on the market place. Who 
wanted to deal with such a company? Moreover, the 
discoveries scared the life out of some countries— 
customers, such as Ecuador [passage omitted }—that has- 
tened to cancel orders because—in their view— 
PYRKAL was not in a position to hold a secret. A 
vicious circle. 


lt was this specific situation that the Tzannetakis gov- 
ernment inherited in June 1989 that managed to make it 
even worse. Already one in three workers were underem- 
ployed, while the company’s shortage of working capital 
surpassed 4 billion drachmas. Instead of continuing the 
recovery program the interested ministers applied them- 
selves to the discovery (’) of scandals that—either they 
actually existed or not—had nothing to do with the 
survival of the company. The minister of industry at the 
time went to the Chamber of Deputies and delivered a 
speech about the irregularities he found in the company’s 
contract with Iraq—that had stopped payment as of that 
time—and the conditions of financing from the OAE. 
Nevertheless, the government at that time did not cancel 
the PYRKAL investment program but did something 
novel. It paid only the labor cost. More simply put, it 
gave money so the workers could be paid but it did not 
provide money for the purchase of raw material that was 
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needed for them to work! In 1989, PYRKAL was 
financed with approximately 10 billion drachmas, a sum 
that simply burdened its deficit by the same amount. On 
31 December 1989, it ended up owing third parties more 
than 30 billion drachmas. 


PYRKAL did not get any “net money” in all of 1989, in 
other words it did not sell anything to anybody. Orders at 
the end of 1989 were the same as those at the end of 1988 
without being able to service them because production 
had not been financed. Raw materia! reserves “went into 
the red™ and at the beginning of 1990 underemployment 
surpassed 80 percent and is still growing. The workers— 
contrary to other similar enterprises—expressed interest 
and continually exerted presssure for financing of pro- 
duction and the implementation of small investment 
programs that would help confront the company’s vital 
problems. One of these programs does not surpass 1.5 
billion drachmas and, if implemented, would have given 
PYRKAL the opportunity to produce a new generation 
of ammunition so as to find new markets and new 
customers as well as satisfy the needs of the Greek Army. 
The most unbelievable thing was that the workers and 
management agreed on the immediate approval of this 
investment but the 1.5 billion was not to be found 
anywhere. 


PYRKAL is considered as insolvent and unreliable by 
the military's leadership. Advice now centers on placing 
orders with foreign firms. With such a “justified excuse” 
none of the staffs of the Ministry of National Defense 
wants to work with the Greek ammunition industry but 
seeks recourse in the oligopoly of the United States, West 
Germany and Israel. A company official stressed, “For 
the past two years PYRKAL has been on the Armed 
Forces’ black list.” At the same time, the execution of an 
Army order, amounting to 100 billion drachmas, has 
been pending for five years. The military has frozen it for 
five years waiting, as certain people believe, for 
PYRKAL to close down so that it might not be criticized 
for ignoring the company! Characteristic was the insin- 
uation made recently by a pro-ND [New Democracy] 
PYRKAL official in an article published in NEA who 
stressed that “the problem of the Greek military industry 
was its suppliers.” 


GREECE 25 


All factions in the workers labor union administration 
insinuate that from the time PASOK [Panhellenic 
Socialist Movement] was in government there was a 
policy to cut down PYRKAL’s size. They mention in this 
connection that just as Minister of Industry Gr. Yiann- 
aros, in the Zolotas government, was persuaded about 
the firm's capabilities if new investments were to be 
financed, OAE circles put forward the view that the 
company could well survive if some 1,000 workers were 
dismissed. It was estimated that this number was the 
number of those “who would be left over” but in a little 
while there would be none left over. Although there 1s no 
definite government decision on PYRKAL’s fate, there 
has been recent talk in many quarters about entrusting 
the firm's commercial operations to the private sector. 


[passage omitted] 


The firm's present management docs not appear to be 
playing any serious role in decisions on its fate. A 
PYRKAL official confessed to TO VIMA, “Nobody asks 
us anything.” From June until now management has not 
succeeded in making even one export or in signing any 
new contract, while orders it has secured do not surpass 
1 billion drachmas. At the same time, it does not appear 
that it believes in the future of the company. [passage 
omitted] 


At any rate, PYRKAL’s biggest problem is not its deficits 
but the “picture” it presents (or does not present) on the 
domestic and international market place. The country's 
Armed Forces “have put the firm on ice” and are secking 
munitions from abroad. There has already been talk 
about an order amounting to 3.! billion drachmas for the 
import of shells that PYRKAL could well produce. Many 
of its guarantees for orders that have been delayed have 
begun to collapse. Just for one contract with a foreign 
country—for which, indeed, a $1 $0,000 commission has 
been paid to a representative—the company was obliged 
to put down 300 million drachmas in provisos and 
interest. At the same time PYRKAL is engaged in 
“negative marketing” and is not trying to sell its prod- 
ucts just because it 1s not producing any goods. This kind 
of damage is difficult to be reflected account-wise. Fol- 
lowing the end of the “Gulf War” PYRKAL has disap- 
peared from the market place. [passage omitted] 








% TURKEY 


Bozer Rejects Mitsotakis Proposal on Cyprus 
7405806174990 Ankara Domestic Service in Turkish 
1600 GMT 5 Jun 90 


[Text] Foreign Minister Ali Bozer has declared that 
Turkey has always favored resolving problems through 
dialogue and peaceful means and that it views positively 
a possible summit meetine with Greece. Bozer said that 
according to Turkey, the Cyprus issue should be dis- 
cussed in a different framework, which is a necessary 
consequence of the historical development of the 
problem. 


The foreign minister made a statement to Turkish Radio 
and Television in response to Greek Prime Minister 
Konstandinos Mitsotakis’ statement to “The 32d Day” 
television program aired yesterday. Recalling that Mit- 
sotakis announced that the Greek Government will 
approach problems through dialogue and peaceful 
means, Bozer said: That would only please us. 


Commenting on the Greek prime minister's remark that 
contrary to the Davos process, the dialogue between the 
two countries should start with the difficult problems, 
with precedence given to the Cyprus issue, Bozer said: 


[Begin recording] As Turkey separates the Cyprus issue 
from its relations with Greece, when we talk about 
priority issues between the two countrics, we do not 
include the Cyprus problem. Rather, we believe that the 
Cyprus problem should be discussed in a separaic frame- 
work, as it 1s a necessary Consequence of the historical 
development of the problem. It 1s wrong to interpret that 
Statement to mean that we do not favor a solution in 
Cyprus or that we are persistently trying to delay a 
solution. On the contrary, as | mentioned earlier, we 
want the Cyprus problem to be resolved in a reasonable 
tume, through dialogue and peaceful means, in a lasting 
and just manner, and in line with realities and existing 
facts. | would also like to note the importance of mutual 
‘cust in resolving problems. [end recording] 


Pornting out that a process has been started and a certain 
distance has been covered in the Cyprus issuc, Bozer said 
that Turkey wants to continue the process. The foreign 
minister remarked that he considers it dangerous to 
change the methods for the solution of the Cyprus 
problem or to internationalize it. In such a case, Bozer 
noted, [word indistinct] resolutions passed by various 
international organizations would render the solution of 
the problem more difficult. He added: 


[Begin recording] If Turkey and Greece agree on a 
solution of an independent federation for Cyprus, it is 
the natural and necessary consequence of that principle 
that the dialogue between the two communities under 
the auspices of the UN secretary general constitutes the 
only method that will serve the goal of turning Cyprus 
into an independent state. The discussion of the problem 
between Turkey and Greece contradicts the status of an 
independent Cyprus with two equal communitics. Both 
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countries must, however, make constructive contribu- 
tions. I believe that Turkey and Greece should not 
encumber the free will of the two communities in 
Cyprus. [end recording] 


In his statement, Bozer also recalled that the EC Council 
of Ministers does not view the solution of the Cyprus 
problem as a precondition for Turkey's full membership. 
He remarked that Turkey's policy to become a full EC 
member is totally independent of the Cyprus problem. 


The foreign minister stressed the importance of starting 
a dialogue between Turkey and Greece with flexibility 
and mutual understanding as well as constructive inten- 
tions. Bozer said that he does not believe that problems 
can be resolved easily through rigid conditions or (old 
systems). He remarked that the two countries should 
take the sensitivities of their public into account and 
resolve their problems through direct talks, rather than 
voice them via the media. 


Akbulut, Mitsotakis To Meet in London 5-6 July 


740606151590 Ankara Domestic Service in Turkish 
1300 GMT 6 Jun 90 


[Text] The prime ministers of Turkey and Greece will 
meet during the NATO summit to be held in London on 
5 and 6 July. 


The meeting between Prime Minister Yildirim Akbulut 
and Greek Prime Minister Konstandinos Mitsotakis will 
be held so the two men can get acquainted with cach 
other. 


Athanasios Kanellopoulos, deputy Greek prime minister 
and justice minister who is in Istanbul, informed 
Akbulut of Mitsotakis’ desire to meet him during the 
London summit. Akbulut agreed. 


Akbulut: ‘Endless Benefits’ to Talks With Greece 


TA0S806113990 Ankara Domestic Service in Turkish 
1000 GMT S$ Jun 90 


[Text] Prime Minister Yildirim Akbulut has said that 
there are endless benefits in the continuation and 
strengthening of the steps taken toward a Turkish-Cireck 
dialogue. 


The prime minister received Athanasios Kancllopoulos, 
deputy Greek prime minister and justice minister, after 
the opening session of the Council! of Europe justice 
ministers meeting in Istanbul today. Akbulut stressed 
that he believes Turkish-Greek relations must be placed 
on more stable foundations. He pointed out that the 
problems can be resolved through negotiations, adding: 
Positive steps have been taken in this direction. | believe 
that there are endless benefits in the continuation and 
strengthening of these steps. 


Kancllopoulos delivered an oral message of good wishes 
from Greek Prime Minister Mitsotakis. Kancllopoulos 
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said that he believes that those Turkish-Greek probiems 
that can be overcome will be overcome through a dia- 


logue of goodwill. 


Newspaper Analyzes Mitsotakis’ Cyprus Policy 
NC0706101790 Istanbul CUMHURIYET in Turkish 
5 Jun 9 p 3 


[Text] Ankara (CUMHURIYET}—Greek Prime Min- 
ister Konstandinos Mitsotakis has attracted attention by 
his adventurous policies on Turkey and Cyprus since he 
came to power. His remarks to Turkish Radio and 
Television's 32d Day program and to MILLIYET are of 
considerable importance from the point of view of the 
new stage in relations between Ankara and Athens. 
Ankara has been pleased by Mitsotakis’ stand, which ts 
open to dialogue, and by his views on the initiation of a 
new process. However, the suggestion that the Cyprus 
issue be included on the agenda of the dialogue between 
the two capitals and the view that the Cyprus problem is 
a “key” factor in bilateral relations and in Turkey's 
relations with the EEC created a problem for Turkey's 
basic conceptions. Assessing Mitsotakis’ views, Turkish 
Foreign Ministry officials said that although Mitsotakis’ 
remarks will not lead to radical changes in Ankara’s 
policies. a more flexible approach may be expected by 
Turkey. 


The main points made by Mitsotakis and the anxieties 
they have created in Ankara are as follows: 


|. Mitsotakis said: “As long as the Turkish troops remain 
in Cyprus, it would not be logical to say that the 
problems between the two countries can be resolved. 
Cyprus forms the basis of the problems between Greece 
and Turkey. This 1s a condition Greece cannot aban- 
don.” 


These remarks conflict with Turkey's inclination not to 
regard Cyprus as a factor in relations between Ankara 
and Athens. 


2. Mitsotakis said that the Cyprus issue has been dis- 
cussed during the bilateral talks between the two coun- 
tnes and, as such, the matter should be regarded as a part 
of the official dialogue in the future. This is on condition 
that details are not gone into. 


Although Turkey welcomed the fact that the Greek 
prime minister has not suggested the settlement of the 
Cyprus problem as “a precondition for Greek-Turkish 
dialogue,” Ankara is concerned that a “negative” 
response to the call made for the debate of the Cyprus 
problem during the bilateral talks may prompt an inter- 
national reaction, which will be a negative diplomatic 
point against Turkey. 


3. The remarks by Mitsotakis that produced the most 
reaction from Ankara were those on Turkey's relations 
with the EEC, in which he outlined the kind of “handi- 
cap” the Cyprus problem has created for Ankara at the 
international level. Mitsotakis asserted that Turkey 
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cannot become a member of the EEC unless 1 resolves 
its disputes with Greece and settles the Cyprus problem, 
thus highlighting Turkey's “helpless situation” in that 
regard. 


Foreign Minister Assesses Commission Proposals 


140606194590 Ankara TRT Television Network in 
Turkish 1700 GMT 6 Jun 90 


[Text] The EC Commission wants to revive the financial. 


cooperation with Turkey that has been frozen since -~ 


1981. Within this framework, the commission proposed © 
that the fourth financial protocol, which is worth about 
$728 million, be submitted for the signatures of the EC 
Ministerial Council members. 


In Copenhagen, assessing the commission's package of 
proposals on cooperation, Foreign Minister Ali Bozer 
said that it shows that Turkey maintains its importance. 


In a report it published last December in connection 
with Turkey's application for full membership, the EC 
Commission said that relations with Turkey must be 
strengthened in every field. In February, the Ministerial 
Council, which is the Community's decisionmaking 
body. asked the commission to prepare a specific 
package of proposals to develop cooperation with 
Turkey. 


The package of proposals was disclosed in Brussels today 
by Abel Matutes. an EC Commission member respon- 
sible for Mediterranean affairs. Accordingly, the customs 
union between Turkey and the EC 1s to be realized by the 
end of 1995. Turkey will try to adapt itself to the customs 
tariffs and the Community's policies in that field. The 
customs union will eventually lead to the mutual liber- 
alization of trade in agricultural products and textiles. 


The commission's proposa: to develop industrial and 
technological cooperation in every field aims at elimi- 
nating the differences between Turkey and the EC coun- 
tries, and at ensuring that Turkey adapts more easily to 
the Community's economic and social structure. 


The most specific proposal in the packars is the one on 
the revival of the financial protocol that was shelved 
nine years ago. The commission is asking the Ministerial 
Council to revive financial cooperation with Turkey, and 
proposes submitting the financial protocol envisaging 
about $728 million in aid to Turkey for the signatures of 
the council members. The commission also proposes 
increasing the political dialogue with Turkey. 


The package will be discussed and decided on by the EC 
Ministerizt Council. 


Assessing the proposals, Foreign Minister Bozer said 
that another step toward Turkey's unity with the EC has 
been taken. He expressed the hope that the proposals will 
be implemented effectively. 


Bozer pointed out that in the package, the commission 
states that a comprehensive and dynamic cooperation 
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with Turkey is necessary. He added that the package 
clearly shows the Community's will in that regard. We 
observed, Bozer said, that the contents of the package of 
proposals are extensive enough to carry that out. Also, he 
said, by asking that the fourth financial protocol be 
submitted for signature, the Community has shown its 
determination regarding the issue. 


The proposal to improve political relations wil increase 
relations with the Community, the foreign minister said, 
adding that, seen within the framework of the interna- 
tional developments, the package of proposals shows 
that Turkey maintains its importance. He said: Turkey is 
not after short-term or unilateral interests. We are deter- 
mined to do our share in implementing the proposals 
with a view to bringing our country and the Community 
closer together. We hope that the Community will dis- 
play the same determination. 


Bozer, who attended the CSCE Human Dimensions 
Conference in Copenhagen, later left for Scotland on his 
way to the NATO mectings. 


Giray: Turkey's Strategic Importance Undiminished 
TA0606 193290 Ankara TRT Television Network 
in Turkish 1700 GMT 6 Jun 90 


[Text] National Defense Minister Safa Giray has said 
that Turkey is a source of stability in the region, and that 
it will maintain its importance during the period of 
detente which is beginning in the relations between East 
and West. 


Safa Giray was replying to an off-agenda speech on East 
Ev.rope and the changes in the world by Recep Ergun, a 
Motherland Party representative from Kayser, during 
the Turkish Grand National Assembly session chaired 
by Yilmaz Hocaoglu today. 


Giray stressed that the conditions of detente do not 
reduce Turkey's strategic importance, adding that 
Turkey has important relations with west Asian and 
Near East countries, and economic ties with the Soviet 
Union and East Europe countries. He pointed out that 
the developments in the Baltic republics may negatively 
affect East-West relations. Therefore, he added, the 
problem must be resolved peacefully. 


The national defense minister also said that a unified 
Germany may change the appearance of Europe. He 
warned though that unification must not upset strategic 
balances. 


Newspaper Says Bush-Gorbachev Summit Successful 
NC0606 133890 Istanbul MILLIYVET in Turkish 
4 Jun 9 p4 


{Commentary by Sami Kohen: “The Gorbush Spiritꝰ 


[iext] New York—The summit between Gorbachev and 
Bush created a priceless opportunity for the American 
people, who like to consider everything from the point of 
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view of entertainment or trade. All the details of the 
summit, from the way Gorbachev and his wife were 
received at the White House reception in Washington, to 
the famous film stars who were also invited, to the way 
the two superpower leaders unbuttoned their jackets at 
the final round of their talks at Camp David to pose ina 
sincere way for the photographers, were conveyed to the 
people in a colorful and Broadway-like spirit. Mean- 
while, the “Gorbush™ T-shirts were cagerly bought up 
and “Gorbi cocktails” were consumed in the bars. 


The Americans have said that none of the summits held 
thus far and none of the visits to the United States by 
Soviet leaders in the past reached the people to such an 
extent. None of them received so much attention and 
support. The public opinion polls, which the American 
people like so much, indicated that nearly two-thirds of 
the people love, support, and trust Gorbi. One of the 
members of the Soviet delegation said the following: 
“The Russians are now making jokes like the Americans 
do. Gorbachev is now more popular in the United States 
than in the Sovict Union.” 


Leaving the humorous and entertaining aspects aside, we 
can say that the summit has created an important 
turning point in relations between the two superpowers. 
Who could predict in 1989 that the two hostile nations 
would suddenly move toward each other to such a degree 
after the 40-year long Cold War between them”? The 
“non-summit summit” in Malta in December 1989 
ended with a decision to end the Cold War. This time, 
the summit that began in Washington and ended in 
Camp David firmly upheld the transition from Cold War 
to peace and the establishment of a new order in the 
world. 


There is no need to ask whether the summit has been 
successful. The success that has been achieved 1s beyond 
imagination. The agreements that have been signed are 
concrete evidence of what has been achieved. 


However, let us immediately point out that many of the 
agreements, “particularly those related to the disarma- 
ment issuc,” concern the Cold War cra. The problems of 
the Cold War era will be excluded from the agenda and 
the auspicious legacies of the past will be removed. 


The agenda for future developments was also discussed 
during the summit. A part of the agenda concerns the 
bilateral relations between the United States and the 
Soviet Union. For example, the trade agreement that was 
signed has a special meaning. The U.S. Congress and, 
until a few days ago, the U.S. administration were not in 
favor of an agreement that would recognize privileges to 
the Sovict Union similar to those enjoyed by friendly 
countries. The U.S. officials wanted to link this with the 
right to emigrate from the Soviet Union and, recently, 
with the Lithuania problem. Bush created a big surprise 
by agrecing to abandon that precondition. His move was 
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an important gesture toward Gorbi. There are those in 
the U.S. Congress who now regard this as a “concession 
by Bush” and accuse the U.S. administration of yielding 
to Gorbi. It seems that Bush wanted to show his confi- 
dence in and support for Gorbachev that way. It ts 
indicative of a new understanding in relations. U.S. 
officials have said: “It 1s in the interest of the United 
States and everyone cise that Gorbi does not return 
home empty-handed.” 


Another aspect of the summit is related to the unifica- 
tion of the FRG and the GDR and with the future of 
Europe. A certain degree of progress 1s reported to have 
been made in that regard. however. nothing tangible has 
emerged thus far. This intricate problem will be further 
debated for a long time. Nevertheless, both sides at jeast 
believe that a new organization has to be made in 
Europe. This is an important development. Another 
notable aspect of the summit is probably the fact that the 
differing views on the issue of a unified Germany have 
not cast a shadow on the new “spirit” that prevailed in 
Washington and Camp David. As Bush and Gorbachev 
have pointed out in different ways. “an irreversible 
move has been made toward peace.” 


Having created such a conviction is the success of the 
summit. 


Foreign Ministry News Briefing Summarized 


TA0606181890 Ankara ANATOLIA in Enelish 
1840 GMT 6 Jun 90 


[Text] Ankara (A.A}—Here is a summary of Foreign 
Ministry spokesman Murat Sungar’s statemenis at his 
weekly press briefing on Wednesday. 


An approaching meeting between Prime Minister 
Yildirim Akbulut and his Greek counterpart Konstand- 
inos Mitsotakis during a NATO summit in carly July as 
a first step of a dialogue aimed at solving bilateral 
problems would be of an introductory nature, Sungar 
said. 


“Technical and introductory talks might be held at 
various diplomatic levels before the NATO mecting. 
However, the first meeting between Akbulut and Mitso- 
takis as the premiers of Turkey and Greece should not be 
considered a summit,” he said. 


Mitsotakis earlier this week called on Turkey to hold a 
top-level comprehensive dialogue toward a solution to 
the problems between Ankara and Athens and Akbulut 
accepted the proposal. According to Mitsotakis, the most 
important bilateral problem is the current status of 


Cyprus. 


Iraq has accepted a recent Turkish call for a ministerial 
mecting later this month to discuss ways for a just share 
of the Mesopotamian waters. Transportation Minister 
Cengiz Altinkaya, in letters to the Iraqi and Syrian 
ministers responsible for water affairs, has invited them 
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10 a meeting in Ankara on June 26. Sungar said no 
response has yet come from Syria. 


Sungar denied recent claims that the United States was 
exerting pressure on Turkey for concessions on the 
Cyprus issue. He was referring to recent contacts by the 
U.S. special envoy on the Cyprus problem, Nelson 
Ledsky, with Turkish officials. Ledsky said the two 
Cypriot peoples did not have the right to self- 
determination, a major point in the Turkish Cypriot 
view. [as received] 


Sunear said Turkey and the United States had their own 
views on the issue. 


Ankara has yet made no decision about accepting a 
number of Mesket (Ahiska) Turks from the Soviet Union 
for accommodation in Turkey, Sungar said. Hundreds of 
thousands of Meskets were deported from their lands in 
Georgia to Central Asia during World War Il on the 
grounds that they were inclined to collaboration with the 
invading German army. Meskets have recently suffered 
from ethnic unrest in Uzbekistan and Kazakhstan. Some 
one hundred Meskets have been demonstrating in 
Moscow to be accepted by Turkey. Sungar said the issue 
was being studied and declined to comment further. 


Syrian Foreign Minister To Discuss Water 


140606185990 Ankara ANATOLIA in English 
ISSOGMT 6 Jun 90 


[Text] Ankara (A.A}—Syrian Foreign Minister Farug 
al-Shar’ is expected to visit Ankara later in June mainly 
to discuss the issue of sharing the waters of the rivers of 
Mesopotamia, a Foreign Ministry official said on 
Wednesday. 


The visit was originally planned for April, but was later 
postponed. 


The issue of border security 1s also expected to be 
discussed during al-Shar's talks with Turkish officials, 
observers said. 


Economic Cooperation Protocol Signed With Sudan 
740606193390 Ankara TRT Television Network 
in Turkish 1700 GMT 6 Jun 90 


[Text] The joint Turkish-Sudanese Economic Com- 
mittee signed a protocol in Ankara today. Under the 
protocol, the volume of bilateral trade will be increased 
and Turkey will grant casy credit terms to Sudan. Turkey 
will also build a 50-bed hospital in Sudan. and contribute 
to a project to train foremen. 


The protocol was signed by State Minisicr Ismet 
Ozarsian and by Farug al-Bushra, Sudanese minister of 
trade, cooperation, and supply 


The Sudanese delegation was received by President 
Turgut Ozal and Prime Minister Yildirim Akbulut 
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Radar Systems To Ensure Sea Traffic Safety 


NC0706083890 Istanbul HURRIYVET in Turkish 
1 Jun 90 p 3 


[Text] Ankara (HURRIYET}—Sea traffic im the Bos- 
phorus and the Dardanelles will be controlled by radar 
systems. In view of the steadily increasing number of 
accidents, the Ministry of Transport has launched an 
effort to guarantee safe navigation in the Bosphorus, the 
Dardanelles, and the Sea of Marmara. With that objec- 
tive in mind, the ministry plans to sect up radar systems 
at a cost of $50 million within two years. 


Minister Leaves for Soviet Union 7 June 


740706144490 Ankara Domestic Service in Turkish 
1000 GMT 7 Jun 90 


[Text] State Minister Ibrahim Ozdemir left for the USSR 
today as the guest of the Soviet coal industry minister. In 
a Statement at Istanbul Ataturk Airport, Ozdemir said 
that during his contacts he will exchange views on the 
modernization of the anthracite basins in Turkey. 
Ozdemir noted that the modernization of the Zonguldak 
anthracite basin and the Seydischir aluminum works as 
well as the construction of joint aluminum installations 
will be discussed. 


People’s Labor Party Documents Submitted 
740706144990 Ankara Domestic Service in Turkish 
1000 GMT 7 Jun 90 


[Text] A new political party named the People's Labor 
Party [Halkin Emek Partisi] has been established. The 
document pertaining to the establishment of the party 
was submitted this morning to Mustafa Cetin, Interior 
Ministry secretary general, by Bursa independent 
Deputy Fehmi Isiklar on behalf of the founding mem- 
bers. Eleven independent deputies, who resigned from 
the Social Democratic Populist Party, are among the 7/ 
founding members of the People’s Labor Party. This 
brings the number of political parties in Turkey to 17. 
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Communist Leader Claims Party Now Legal 
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[Text] Ankara (A.A}—The leader of the Turkish United 
Communist Party (TBKP) said on Monday that the 
party now has Icgal status with its official foundation 
application to the Interior Ministry carlicr in the day. 


Al a press conference afier the filing of the application, 
Nihat Sargin said “the TBKP has been legalized and 
clauses 141 and 142 are illegal.” 


Penal code clauses 141 and 142 ban communist activi- 
ties but according to law a party is icgal from the 
moment its foundation documents are handed to the 
Intervor Ministry. 


Sargin, accompanied by party officials Haydar Kutlu, 
Yuksel Selek, Mehmet Bozisik and Nuri Rasth ler, said, 
“the TBKP has gained legitimacy with the support of the 
people and democratic forces.” 


“Communists have ended their ilicgal phase in an irre- 
versible manner and have now emerged Icgally before 
the public after 70 years.” he said. “A regime without a 
Communist party can never be genuinely democraiic, as 
has been proven in the historical development of western 
democracies,” he said. “Turkey's problems are very 
grave. But its situation 1s not altogether hopeless. There 
i$ NO reason to be without hope.” he added. 


Sargin now plans to visit main opposition Social Dem- 
ocratic Populist Party (SHP) leader Erdal Inonu and 
True Path Party Leader Suleyman Demirel. 


Sargin added that he would also try to get appointments 
with President Turgut Ozal and Parhament Speaker 
Kava Erdem 


Turkey's constitution and laws prohibit the establish- 
ment of Marxist and religious parties. The charter of the 
party says it 1s a Marxist, revolutronary workers party 
based on class struggic. the very words mentioned as a 
cause for banning in the penal code. 


Sargin, 64, a physician who 1s the party chairman, and 
Kutlu, 36, party secretary-general, were released from 
prison a month ago. They were arrested in November 
1987 upon their arrival from exile in West Germany 
Their trial continues on charges of attempting to stage a 
communist revolution in Turkey. They have been barred 

court from traveling abroad while the trial continues. 
If convicted they risk a prison term of 15 years. 
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